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The facility is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or 
interpretive services must be made 48 hours prior to this event. Please contact the City Secretary’s Office at 830-257-
8000 for further information. 
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__Brenda Craig_______________ 
City Secretary, City of Kerrville, Texas 

 

KERRVILLE CITY COUNCIL AGENDA 
REGULAR COUNCIL MEETING, FEBRUARY 27, 2018, 6:00 PM 

CITY HALL COUNCIL CHAMBERS 
701 MAIN STREET, KERRVILLE, TEXAS 

 
CALL TO ORDER 
 
INVOCATION OFFERED BY WARREN FERGUSON, COUNCILMEMBER PLACE 
FOUR. 
 
PLEDGE OF ALLEGIANCE TO THE FLAG 
 
1. ANNOUNCEMENTS OF COMMUNITY INTEREST: 
Announcement of items of community interest, including expressions of thanks, 
congratulations, or condolences; information regarding holiday schedules; honorary 
recognitions of city officials, employees, or other citizens; reminders about upcoming 
events sponsored by the city or other entity that is scheduled to be attended by city 
officials or employees; and announcements involving imminent threats to the public 
health and safety of the city. No action will be taken 
 
2. VISITORS/CITIZENS FORUM:  
Any citizen with business not scheduled on the agenda may speak to the City Council. 
Prior to speaking, each speaker must fill out the speaker request form and give it to the 
City Secretary. City Council may not discuss or take any action on an item but may 
place the issue on a future agenda. The number of speakers will be limited to the first 
ten speakers and each speaker is limited to four minutes 
 
3. PRESENTATIONS 
3.A Report from Mayor's Youth Advisory Council. 
 
4. CONSENT AGENDA: 
These items are considered routine and can be approved in one motion unless a 
Councilmember asks for separate consideration of an item. It is recommended that 
the City Council approve the following items which will grant the Mayor or City 
Manager the authority to take all actions necessary for each approval: 
 
4.A Approval of minutes for the regular city council meeting held January 23, 2018, 
and the special city council meeting held February 1, 2018. 

2018 0123.docx 
2018 0201 Economic Summit.doc 

 
 
 

https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/153479/2018_0123.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/153480/2018_0201_Economic_Summit.pdf
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4.B Budget/Economic Update Ending January 31, 2018. 
AB Financial update 1-31-18.docx 
Budget_and_economic_update_1-31-18.pdf 

 
4.C Authorize the execution of a construction contract with Huband-Mantor 
Construction, Inc. for the Sports Complex Reuse Pond & Pump Station project in an 
amount of $300,000.00. 

Agenda_Bill_Pond_Construction_with_HMC - edited - 20180222.docx 
Sports Complex Reuse Pond Re-Bid_Received Bids.pdf 

 
4.D Authorize the acceptance of 6.097 acre tract of land from the Cailloux Foundation 
Properties, LLC to be used for the city’s construction of Sports Complex Reuse Pond & 
Pump Station project. 

Agenda_Bill_Cailloux_Foundation_Land.docx 
Letter of Intent - Cailloux - KSC Pond land donation - 20170614.pdf 
Sports Complex Reuse Pond_Land Survey and Metes and Bounds.pdf 

END OF CONSENT AGENDA 
 
5. ORDINANCES, FIRST READING: 
5.A Ordinance No. 2018-08, an Ordinance approving a tariff authorizing an Annual 
Rate Review Mechanism ("RRM") as a substitution for the Annual Interim Rate 
Adjustment Process defined by Section 104.301 of the Texas Utilities Code, and as 
negotiated between Atmos Energy Corp., Mid-Tex Division ("Atmos Mid-Tex" or 
"Company") and the Steering Committee of Cities Served by Atmos; requiring the 
Company to reimburse Cities' reasonable ratemaking expenses; adopting a savings 
clause; determining that this Ordinance was passed in accordance with the 
requirements of the Open Meetings Act; declaring an effective date; and requiring 
delivery of this Ordinance to the Company and Legal Counsel for the Steering 
Committee. 

AB for Legal on 2-27-18.docx 
Ordinance No. 2018-08.pdf 

 
5.B Ordinance No. 2018-09, an Ordinance amending Chapter 10, "Alcoholic 
Beverages" of the Code of Ordinances of the City of Kerrville, Texas; by amending 
Section 10-3 "Licensing Requirements; Fees"; by reducing the applicable fee for 
alcoholic beverage licenses; containing a cumulative clause; containing a savings and 
severability clause; providing for an effective date; ordering publication; and providing 
other matters relating to the subject..  

AB Ordinance No. 2018-09.docx 
Ordinance 2018-09.pdf 

 
 
 

https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/155481/AB_Financial_update_1-31-18.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/155479/Budget_and_economic_update_1-31-18.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154517/Agenda_Bill_Pond_Construction_with_HMC_-_edited_-_20180222.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154076/Sports_Complex_Reuse_Pond_Re-Bid_Received_Bids.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/155492/Agenda_Bill_Cailloux_Foundation_Land.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154510/Letter_of_Intent_-_Cailloux_-_KSC_Pond_land_donation_-_20170614.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/155493/Sports_Complex_Reuse_Pond_Land_Survey_and_Metes_and_Bounds.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154756/AB_for_Legal_on_2-27-18.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154755/Ordinance_No._2018-08.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154690/AB_Ordinance_No._2018-09.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154391/Ordinance_2018-09.pdf
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6. ORDINANCES, SECOND AND FINAL READING: 
6.A Ordinance No. 2018-04, amending the “Zoning Code” for the City of Kerrville, 
Texas, by revising the definition of “home occupation” and adopting regulations for that 
use; containing a savings and severability clause; providing for a maximum penalty or 
fine of two thousand dollars ($2000.00) ordering publication; and providing other 
matters relating to the subject. 

Agenda Bill Planning 02.27.2018.docx 
Ordinance No. 2018-04.pdf 
PZ PH staff report 10.05.17.docx 

 
7. CONSIDERATION AND POSSIBLE ACTION: 
7.A Presentation and acceptance of the Fiscal Year 2017 City of Kerrville 
Comprehensive Annual Financial Report (CAFR). 

AB_FY2017_Comprehensive_Annual_Financial_Report__CAFR_.docx 
Audit Presentation FY17.pdf 

 
8. CITY MANAGER’S REPORT 
 
9. ITEMS FOR FUTURE AGENDAS 
 
10. EXECUTIVE SESSION: 
City Council may, as permitted by law, adjourn into executive session at any time to 
discuss any matter listed above including if they meet the qualifications in Sections 
551.071 (consultation with attorney), 551.072 (deliberation regarding real property), 
551.073 (deliberation regarding gifts), 551.074 (personnel/officers), 551.076 
(deliberation regarding security devices), and 551.087 (deliberation regarding economic 
development negotiations)  Chapter 551 of the Texas Government Code. 
 
11. ACTION ON ITEMS DISCUSSED IN EXECUTIVE SESSION, IF ANY 
 
ADJOURNMENT. 
 

https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/155109/Agenda_Bill_Planning_02.27.2018.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154969/Ordinance_No._2018-04.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/151987/PZ_PH_staff_report_10.05.17.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154840/AB_FY2017_Comprehensive_Annual_Financial_Report__CAFR_.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/154564/Audit_Presentation_FY17.pdf


This meeting is recorded and can be viewed on the City’s website at www.kerrvilletx.gov

CITY COUNCIL MINUTES KERRVILLE, TEXAS
REGULAR MEETING JANUARY 23, 2018

On January 23, 2018, the Kerrville City Council meeting was called to order at 6:00 p.m. 
by Mayor Bonnie White in the City Hall Council Chambers at 701 Main Street. The 
invocation was offered by Mayor Pro Tem George Baroody, followed by the Pledge of 
Allegiance led by Police Chief David Knight.

COUNCILMEMBERS PRESENT:
Bonnie White Mayor
George Baroody Mayor Pro Tem
Mary Ellen Summerlin Councilmember
Vincent Voelkel Councilmember
C. Warren Ferguson Councilmember

COUNCILMEMBERS ABSENT:  None

CITY CORE STAFF PRESENT:
Mark McDaniel City Manager
Mike Hayes City Attorney
E.A. Hoppe Deputy City Manager
Cheryl Brown Deputy City Secretary
Sandra Yarbrough Director of Finance
Kim Meismer Director of General Operations
David Knight Police Chief
Stuart Cunyus Public Information Officer
Drew Paxton Executive Director of Development Services
Dannie Smith Fire Chief
Guillermo Garcia Executive Director of Strategic Initiatives
Charvy Tork Director of Information Technology

VISITORS PRESENT: List on file in city secretary’s office for the required retention 
period.

1. ANNOUNCEMENTS OF COMMUNITY INTEREST were given.

2. VISITORS/CITIZENS FORUM:  No one spoke.

3. PRESENTATIONS:
3A. Recognition of Josh Medovich and Tyler Stefek, Schreiner University students, 
for their contribution to the Upper Guadalupe River Authority's storm drain marking 
program in the City of Kerrville.



Tara Bushnoe gave a presentation showing the background and reasons for the 
program. She showed pictures of the way that the storm drains are marked.

Mayor White presented Certificates of Appreciation to Schreiner interns Josh Medovich, 
Tyler Stefek; as well as Ms. Bushnoe, Dr. Rector, and Mr. Buck, who were representing 
UGRA.

3B. Cow Chip Toss Champ Award to Councilmember Warren Ferguson.
Mayor White presented the Cow Chip Toss Champ Award to Mr. Ferguson, for winning 
the Cow Chip Toss at the Cowboy Breakfast.

Mayor White moved item 7A at the request of Mr. McKenzie, Airport Manager.

7. BOARD APPOINTMENTS
7A. Appointments to Kerrville/Kerr County Joint Airport Board
Ms. Summerlin moved to appoint Mr. Mans and Mr. Bolton to the Airport Board as 
presented, with Mr. Mans’ term to begin immediately, and Mr. Bolton’s term to begin June 
1, 2018; both terms to expire June 1, 2020. Mr. Ferguson seconded the motion, and the 
motion carried 5-0

3C. Briefing on electronic agenda and meeting system.
Ms. Tork gave a presentation that showed how to access and watch Council meetings 
on the new Granicus agenda system.

4. CONSENT AGENDA:
Ms. Summerlin moved to approve the items 4A and 4B. Mr. Voelkel seconded the 

motion, and the motion carried 5-0

4A. Approval of minutes for the regular city council meeting held December 12, 2017. 

4B. Budget/Economic Update Ending December 31, 2017.
END OF CONSENT AGENDA

5. ORDINANCES, FIRST READING:
5A. Ordinance No. 2018-05, amending Chapter 6 “Advertising”, Article II “Signs” of 
the City of Kerrville Code of Ordinances, to add pole banner signs as an authorized sign 
and providing regulations therefore; containing a savings and severability clause; 
providing for penalties not to exceed $2,000.00; ordering publication; providing an 
effective date; and providing other matters related to this subject.

Mr. Paxton noted the Planning and Zoning Commission recommended approval of the 
ordinance. 



Council discussed the following:

 The language of some of the descriptions of pole banners vs. flag banners.
 The language describing the manner in which the poles were required to be anchored. 
 The language was redundant. 
 The language regarding the materials and condition of the banners.
 The distance of 1 pole banner per acre of commercial property.

Ms. Summerlin moved to approve Ordinance No. 2018-05 as presented on first reading; 
Mr. Ferguson seconded the motion, and the motion carried 3- 2; with Councilmembers 
Voelkel, Summerlin, and Ferguson voting in favor, and Mayor White and Councilmember 
Baroody voting against

6. CONSIDERATION AND POSSIBLE ACTION:
6A. Authorize the purchase of a Sutphen Monarch Pumper from Cullen Emergency 
Vehicles through Buyboard at a price not to exceed $554,221.

Chief Smith spoke regarding the details of the proposed purchase.

Mr. Ferguson moved to direct staff to purchase a 2018 Sutphen Monarch Pumper through 
Buyboard at a price not to exceed $554,221. Ms. Summerlin seconded the motion, and 
the motion carried 5-0.

6B. Authorization to submit a funding application to the City of Kerrville, Texas
Economic Improvement Corporation for an aquatics feasibility study for the Olympic 
Pool.

Mr. Hoppe reviewed funding application, and the process of submitting an application to 
EIC.

Council discussed the following:

 This is a quality of life project.
 Funding for the improvements, and the process of submitting a funding application to 

EIC.

The following people spoke:
 David Bartels spoke in favor of the feasibility study, and pool improvements.
 Peggy McKay spoke in opposition to the feasibility study.

Mr. Baroody moved to authorize staff to submit funding application. Ms. Summerlin 
seconded the motion, and the motion carried 5-0.



6C. Amendment to Contract Agreement with Hewitt Engineering, Inc. for design of 
the Sports Complex Reuse Pond and Pump Station project.

Mr. Hoppe noted the initial bids for the project came in above the budgeted amount. He 
proposed changing the project scope and rebidding the project.

Council discussed the following:
 The change in housing for the pump.
 The bidding process and the number of bidders.

Ms. Summerlin moved to approve the amendment to the Contract Agreement with Hewitt 
Engineering, Inc.; Mayor White seconded the motion, and the motion carried 5-0

7. BOARD APPOINTMENTS:
7A. Appointments to the Kerrville-Kerr County Joint Airport Board:
Moved to earlier in the meeting, after Item 3B.

8. ITEMS FOR FUTURE AGENDAS:
 Appointments to the Recovery Community Coalition.

 Discussion about zebra mussels, and potential harm to the river.

9. EXECUTIVE SESSION:  None

10. ACTION ON ITEMS DISCUSSED IN EXECUTIVE SESSION, IF ANY

ADJOURNMENT:
The meeting adjourned at 7:18 p.m.

APPROVED: ____________ ___________________________
ATTEST: Bonnie White, Mayor

_________________________________
Cheryl Brown, Deputy City Secretary



This meeting is recorded and can be viewed on the city’s website at 
www.kerrvilletx.gov. 

CITY COUNCIL MINUTES     KERRVILLE, TEXAS
ECONOMIC SUMMIT                                                      FEBRUARY 1, 2018

On Thursday, February 1, 2018, at 8:00 a.m., the Kerrville City Council attended the 
Economic Summit organized by the Kerrville Area Chamber of Commerce in the Hill 
Country Youth Event Center Exhibit Hall, 3785 Highway 27 East, Kerrville, Texas. 

COUNCILMEMBERS PRESENT:  
Bonnie White Mayor 
George Baroody Mayor Pro Tem 
Mary Ellen Summerlin Councilmember
Vincent C. Voelkel Councilmember
C. Warren Ferguson Councilmember

COUNCILMEMBER ABSENT: None.

CITY STAFF PRESENT:
Mark McDaniel City Manager
EA Hoppe Deputy City Manager
Brenda Craig City Secretary
Sandra Yarbrough Director of Finance
Amy Dozier Assistant Director of Finance
Stuart Cunyus Public Information Officer

The following speakers spoke at the summit:
 Jennifer Latiolais, All Plastics
 Nathan Fox, Fox Tank Company
 Walt Koenig, Chamber President/CEO
 Charlie McIlvain, Convention and Visitors Bureau President/CEO
 Brian O’Connor, Kerr Economic Development Corporation CEO
 Mark McDaniel, Kerrville City Manager
 Mark Foust, Kerrville Independent School District Superintendent
 Glenn Hegar, Texas Comptroller
 Jim Gaines, Chief Economist at the Real Estate Center at Texas A&M University.

The meeting adjourned at 1:28 p.m.

APPROVED:   ________________                __________________________
ATTEST:         Bonnie White, Mayor

______________________________  
Brenda G. Craig City Secretary



TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Budget and economic update ending January 31, 2018

AGENDA DATE OF: 2/27/2018 DATE SUBMITTED: 2/15/2018

SUBMITTED BY: Sandra Yarbrough

EXHIBITS: Budget and Economic Report

Expenditure 
Required:

Current Balance 
in Account:

Amount 
Budgeted: Account Number:

$0 $0 $0 N/A

PAYMENT TO BE MADE TO: N/A

SUMMARY STATEMENT:

General Fund revenue received as of January 31, 2018, was $11,600,249 or 43.22% 
of budget, and expenses were $8,852,749 or 32.99% of budget. 

General Fund revenues in FY18 are less than FY17 due to a budget amendment of 
$2,035,000 approved on second reading January 24, 2017 which increased the FY17 
revenues.

Property tax collections were 75.53% of budget and -2.99% compared to FY17 property 
tax collections through the same period. The negative percent change is due timing of 
property tax collections received year-to-date from walk in tax collections paid January 
29 – 31 and mail payments postmarked by January 31, 2018. These collections were
forwarded to the City for week ending February 2 and recorded as February revenue.
Property tax collections recorded as of January 31 are considered current while 
property tax payments received February 1 and later are delinquent with penalty and 
interest. 

Sales tax collections are 33.59% of budget and .35% over same period in prior year. 
Sales tax received in January was collected for retail sales by local businesses in 
November 2017, reported and paid to the State Comptroller in December 2017, and 
received by the City in January 2018.

General Fund expense in FY18 are higher than FY17 due to more paving management 
accomplished earlier in budget year, seasonal electric and natural gas usage higher 
due to colder weather, and increased operating expense of the sports complex which 
was minimum in FY17. 



Water and Sewer revenue received as of January 31, 2018, was $4,295,674 or 35.02% 
of budget, and expenses were $4,213,981 or 34.57% of budget. Water sales are at 
32.07% of budget and 3.02% over same period in prior year. Sewer sales are 31.47% 
of budget and 2.30% less compared to same period in prior year. 

Water sales increased due to account growth and landscape watering due to lack of 
normal winter time rain.  

Sewer sales majority is residential which remains the same for one year and will change 
after the recalculation of residential winter averaging. Residential accounts are currently 
in the winter averaging period to determine recalculation of sewer billing to begin in 
April 2018.

Hotel Motel Fund revenue received as of January 31, 2018, was $364,842 or 30.28% 
of budget, and expenses were $272,050 or 23.15% of budget. Occupancy tax received 
in January was collected in December from persons visiting the Kerrville area. October 
and November collections reflected the occupancy tax exemption granted by Governor 
Abbott to the hurricane evacuees. 

Community Investment Plan most active projects are shown with the project budget 
amount, invoices paid during current month, project to date expense, and remaining 
project budget balance.  This report reflects financial activity only and does not reflect 
percentage or status of project completion. 

Permits issued for new residential locations since October 2017 were 29. Value of new 
and remodel commercial permits issued in January was $500,000. Commercial permits 
issued for new locations and major improvements are an estimated value of 
$16,966,464 for fiscal year-to-date. Property values and increase in property value for 
new construction and improvements will be reflected on the property value roll in the 
tax year following completion of construction or improvements. 

Real estate transactions remain steady with a moderate inventory.

Unemployment at national, state, and local levels remains at a low percentage.

Active water accounts billed in January served 10,960 residential units, 1,590 
commercial units, and 517 irrigation meters.

Active sewer accounts billed in January served 10,644 residential units and 1,299 
commercial units.

Active residential garbage accounts billed in January served 8,136 units. Residential 
unit complexes with 4 or more units contract dumpster service direct from a provider.

RECOMMENDED ACTION
  Approve report. 



 Current 

Month 

Y‐T‐D           

Total 

Budget       

@ 33.33%

Prior Year       

To‐Date   %  change  vs prior year

General Fund

Total Revenues 3,808,701$   11,590,341$      43.19% 12,724,745$      ‐8.91%

Property tax  2,494,020$        6,793,419$                 75.53% 7,003,111$                 ‐2.99%

Sales tax 547,238$            2,163,770$                 33.59% 2,156,253$                 0.35%

Total Expenditures 1,866,126$   8,852,749$        32.99% 7,884,923$        12.27%

Water and Sewer Fund

Total Revenues 854,999$      4,293,753$        35.01% 3,806,498$        12.80%

Water Sales 375,415$            1,844,431$                 32.07% 1,790,418$                 3.02%

Sewer Service 426,296$            1,747,361$                 31.47% 1,788,528$                 ‐2.30%

Total Expenditures 916,308$      4,213,981$        34.57% 3,800,976$        10.87%

Hotel/Motel Fund

Total Revenues 68,394$        363,916$            30.20% 364,785$            ‐0.24%

Total Expenditures ‐$               272,050$            23.15% 268,950$            1.15%

Community Investment Plan  Project Budget 

Current 

Month 

P‐T‐D          

Expense  Project Budget Balance

Kerrville Sports Complex 10,500,000$          166,368$         10,437,732$          62,268$                                           

Landfill Permitting 757,597$                59,839$           525,636$                231,961$                                         

Legion Lift Station 750,000$                18,277$           154,383$                595,617$                                         

Oxidation Ditch WWTP 1,487,745$             13,202$           54,994$                  1,432,751$                                     

Rehab Clarifier Water Treatment 683,750$                3,522$             32,484$                  651,266$                                         

Reuse System 23,003,000$          849,971$         13,301,401$          9,701,599$                                     

River Trail 6,000,000$             ‐$                  5,251,653$             748,347$                                         

Sports Complex Field House 2,196,000$             18,728$           1,758,891$             437,109$                                         

TTHM/Tank Repaint 1,764,100$             35,642$           1,055,428$             708,672$                                         

Development Activities: Housing ‐ January (Source: Kerrville Board of Realtors)

Commercial 438 active residential listings; 37 residential sales January 2018

Oct 7 8,883,507$        $9,836,857 total residential sales dollars January 2018

Nov 6 1,217,122$        $9,836,857 total residential sales dollars Y‐T‐D 2018

Dec 5 6,365,835$       

Jan 11 500,000$           

Feb Unemployment ‐ December (Source: Texas Workforce Commission)

Mar 2017 2016

Apr National  3.9% 4.5%

May Texas 3.7% 4.5%

June Local  3.0% 3.6%

July Utility Accounts Billed ‐ January:

Aug Water ‐ Residential units ‐ 10,960;  Commercial units ‐ 1,590;  Irrigation ‐ 517

Sept Sewer‐ Residential units ‐ 10,644;  Commercial units ‐ 1,299

YTD 29 16,966,464$      Garbage ‐ Curbside ‐ residential only ‐ 8,136

Budget and Economic Update
Month ending January 31, 2018

Residential



TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Authorize the execution of a construction contract with Huband-Mantor 
Construction, Inc. for the Sports Complex Reuse Pond & Pump Station 
project in an amount of $300,000.00.

AGENDA DATE OF: 2/27/2018 DATE SUBMITTED: 2/16/2018

SUBMITTED BY: Kyle Burow

EXHIBITS: Sports Complex Reuse Pond Re-Bid_Received Bids

Expenditure 
Required:

Current Balance 
in Account:

Amount 
Budgeted: Account Number:

$300,000.00 $8,426,934.64 $500,000.00 U08

PAYMENT TO BE MADE TO: Huband-Mantor Construction, Inc.

SUMMARY STATEMENT:
Following the January 23rd City Council meeting, City staff met with Hewitt 
Engineering to propose options to lower the cost of the Kerrville Sports Complex 
Pond and Pump Station project to meet the City’s project budget of $500,000.00.  In 
the interest of attracting more bids, staff and Hewitt Engineering developed a revised 
scope to meet the needs of the project within the proposed budget.  The scope was 
revised to remove the pump station components from the Sports Complex Reuse 
Pond bid and purchase these directly through Buyboard from Pump Mechanical 
Technical Services, LLC (PMTS) as authorized in the February 13, 2018 City Council 
meeting.  In addition, staff is proposing a change order with QroMex, the current 
reuse distribution line contractor, for the small section of utility line installation for the 
KSC pond project as an addition to the Distribution Main contractor’s scope. 
Electricity will be brought to the site by KPUB using overhead lines.

The pond construction documents were revised and advertised, with the bid opening 
being held on February 16, 2018.  Five bids were received, with Huband-Mantor 
Construction, Inc. as the apparent qualified low bidder.  Staff evaluated the bids 
received and recommends awarding the project to Huband-Mantor Construction, Inc. 
for the base bid amount of $300,000.00.

If awarded, the construction contract will be finalized and executed by the City 
Manager upon the completion of the land donation and filing of the land deed where 
the project will be located.  The land donation acceptance is also on the Council’s 
consent agenda for February 27th.  

The Sports Complex Reuse Pond and Pump Station has an individual project budget 
of $500,000.00 and is being funded by the Reuse System project account with an 
overall project budget of $23,003,000.00.



RECOMMENDED ACTION:
Authorize the City Manager to finalize and execute a construction contract with 
Huband-Mantor Construction, Inc.



General Contractors

B
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Base Bid

Allen Keller Co. √ √ √ $385,900.00

Huband-Mantor Construction √ √ √ $300,000.00

TTE, LLC √ √ √ $405,600.00

Edmund Jenschke, Inc. √ √ √ $364,762.00

J3 Company √ √ √ $354,500.00

Project Name : Sports Complex Reuse Pond

Engineering Number: PW#17-012

Bid Opening: February 16, 2017



TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Authorize the acceptance of 6.097 acre tract of land from the Cailloux 
Foundation Properties, LLC to be used for the city’s construction of 
Sports Complex Reuse Pond & Pump Station project.

AGENDA DATE OF: 2/27/2018 DATE SUBMITTED: 2/16/2018

SUBMITTED BY: Kyle Burow

EXHIBITS: Cailloux Land Donation Letter of Intent 
Sports Complex Reuse Pond_Land Survey and Metes and Bounds

Expenditure 
Required:

Current Balance 
in Account:

Amount 
Budgeted: Account Number:

$0 $0 $0 N/A

PAYMENT TO BE MADE TO: N/A

SUMMARY STATEMENT:
In late 2016, the City contracted the construction of the Reuse Pond and Pump 
Station Facility located near the existing Water Reclamation Facility to enhance the 
magnitude and reliability of the City’s raw water supply, as well as to reduce potable 
water usage associated with golf courses, sports fields, and other large turf areas.  
Additionally, City Council approved the construction of distribution mains to convey 
reuse water to several customers’ smaller onsite reuse storage facilities.

As the next phase of providing reuse water to the Sports Complex, the City entered 
into a Letter of Intent in June 2017 with Cailloux Foundation Properties, LLC for the 
donation of an approximate seven (7) acre tract of land to be used for the City’s 
construction of an onsite storage facility for reuse irrigation water at the Kerrville 
Sports Complex.  In addition, the City contracted Hewitt Engineering to design the 
onsite reuse storage facility and pump station to meet the irrigation needs of the 
Sports Complex.  The proposed property is located on the south side of Holdsworth 
Drive and adjacent to the soccer side of the Sports Complex.

As part of the agreement with Cailloux Foundation Properties, LLC, the property to be 
used for the proposed reuse pond site will be conveyed to the City once the project is 
fully designed and a construction contract has been awarded.  The design has been 
completed and the construction contract award has been recommended as part of 
tonight’s consent agenda.  Once the land deed is filed the construction contract will be 
fully executed by the City Manager and construction will commence.



RECOMMENDED ACTION:
Authorize the City Manager to finalize the acceptance of land from Cailloux 
Foundation Properties, LLC.
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MMDDSS  
LLAANNDD  SSUURRVVEEYYIINNGG  CCOOMMPPAANNYY,,  IINNCC..  
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BBOOEERRNNEE,,  TTEEXXAASS    7788000066  

PPhhoonnee::  883300--881166--11881188 

 

Field Notes for a 6.097 Acre Tract of Land 
 

BEING a 6.097 acre tract of land out of the Walter Fostgate Survey No. 120, Abstract No. 138, 
Kerr County, Texas, being out of the remaining portion of a called 70.65 acre tract of land 
recorded in Document No. 14-05748, Official Public Records of Kerr County, Texas, said 6.097 
acre tract of land being more particularly described by metes and bounds as follows: 
 
BEGINNING at a 1/2” rebar found in the west right of way line of Holdsworth Drive at the 
northeast corner of the remaining portion of the called 70.65 acre tract for the northeast 
corner of the tract herein described, said point being the easternmost corner of a called 54.75 
acre tract recorded in Document No. 16-04624, Official Public Records of Kerr County, Texas; 
 
THENCE, along the west right of way line of Holdsworth Drive, the east boundary line of the 

remaining portion of the called 70.65 acre tract , the following courses and distances: 
 

South 23° 20’ 20” East, a distance of 314.80 feet, to a 1/2" rebar found for angle 
point;  
 
South 20° 47’ 09” East, a distance of 246.43 feet, to a 1/2" rebar found for angle 
point;  
 
South 16° 01’ 13” East, a distance of 233.58 feet, to a 1/2"rebar found for angle 
point;  
 
South 11° 12’ 13” East, a distance of 8.28 feet, to a 1/2" rebar with MDS cap set 
for the southeast corner of the tract herein described, from which a 1/2" rebar 
found at the southeast corner of the remaining portion of the called 70.65 acre 
tract bears South 11° 12’ 13” East, a distance of 72.29 feet; 
 

THENCE, departing the west right of way line of Holdsworth Drive, along the south boundary 
line of the tract herein described, South 44° 54’ 00” West, a distance of 387.52 feet,, to 
a 1/2” rebar with MDS cap set for the southwest corner of the tract herein described; 

 
THENCE, along the west boundary line of the tract herein described, North 23° 27’ 19” West, a 

distance of 569.87 feet, to a 1/2" with MDS cap set for the northwest corner of the tract 
herein described, being in the north boundary line of the remaining portion of the called 
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70.65 acre tract, the south boundary line of the aforementioned 54.75 acre tract; 
 
THENCE, along the north boundary line of the remaining portion of the called 70.65 tract, the 

north boundary line of the tract herein described, the south boundary line of the said 
54.75 acre tract, North 23° 47’ 37” East, a distance of 550.59 feet, to PLACE OF 
BEGINNING and containing 6.097 acres of land, more or less. 

  
Note: This description is based on an on the ground survey performed on 10-31-2017. The basis 

of bearings was established from the City of Kerrville coordinate system. A survey plat with 

same date accompanies this description. 

                                                                                                         
______________________________ 
Jeff Boerner 
Registered Professional Land Surveyor                                                                                                 
No. 4939       
Job # 18-005-00 
Date: 01-09-2018 

 
 





TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: An Ordinance approving a tariff authorizing an annual Rate Review 
Mechanism (“RRM”) as a substitution for the annual Interim Rate 
Adjustment process defined by Section 104.301 of the Texas Utilities 
Code, and as negotiated between Atmos Energy Corp., Mid-Tex 
Division and the Steering Committee of Cities served by Atmos (see 
Ordinance for full caption)

AGENDA DATE OF: 2/27/2018 DATE SUBMITTED: 2/22/2018

SUBMITTED BY: Mike Hayes, City Attorney

EXHIBITS: Ordinance No. 2018-08 (incl. attachments)

Expenditure 
Required:

Current Balance 
in Account:

Amount 
Budgeted: Account Number:

$0 $0 $0 N/A

PAYMENT TO BE MADE TO: N/A

SUMMARY STATEMENT:

The following is a report from the attorneys representing the Atmos Cities Steering 
Committee:

The City, along with 171 other Mid-Texas Cities served by Atmos Energy Corporation, 
Mid-Tex Division (“Atmos Mid-Tex” or “Company”), is a member of the Steering 
Committee of Cities Served by Atmos (“Cities”). In 2007, the Cities and Atmos Mid-
Tex settled a rate application filed by the Company pursuant to Section 104.301 of the 
Texas Utilities Code for an interim rate adjustment commonly referred to as a GRIP 
filing (arising out of the Gas Reliability Infrastructure Program legislation). That 
settlement created a substitute rate review process, referred to as Rate Review 
Mechanism (“RRM”), as a substitute for future filings under the GRIP statute.

Since 2007, there have been several modifications to the original RRM Tariff. The 
Ordinance that resolved the Company’s application under the RRM Tariff in 2017 also 
terminated the existing RRM Tariff and required a renegotiation of the terms of that 
tariff. Negotiations have taken place over the past several months, and have resulted 
in a revised RRM Tariff that has been agreed to by the Company. The Cities’ 
Executive Committee has recommended acceptance of the revised RRM Tariff, which 
is attached to the Ordinance.

Cities strongly opposed the GRIP process because it constitutes piecemeal 
ratemaking by ignoring declining expenses and increasing revenues and rewarding 
the Company for increasing capital investment. The GRIP process does not allow any 



review of the reasonableness of capital investment and does not allow cities to 
participate in the Railroad Commission’s review of annual GRIP filings or recover their 
rate case expenses. The Railroad Commission undertakes a mere administrative 
review of GRIP filings (instead of a full hearing) and rate increases go into effect 
without any material adjustments. In the Steering Committee’s view, the GRIP 
process unfairly raises customers’ rates without any regulatory oversight. In contrast, 
the RRM process has allowed for a more comprehensive rate review and annual 
evaluation of expenses and revenues, as well as capital investment.

The RRM Tariff on which the 2017 rates were based allowed a rate of return on equity 
of 10.50%. The revised RRM Tariff reduces that to 9.8%. The revised RRM Tariff also 
captures the reduction in federal income tax rates from 35% to 21%, and should result 
in a rate reduction effective by mid-March,, 2018. Prior RRM tariffs allowed Cities only 
three months to review the Company’s filing. The new revised Tariff expands that time 
period by two months. New applications by the Company should be made on or about 
April 1 of each year, with new rates effective October 1. A rate order from the Railroad 
Commission in an Atmos Texas Pipeline rate case adopted the position of Cities with 
regard to incentive compensation related to Atmos’ Shared Services Unit that reduced 
allowed expenses, and that reduced level of expenses will be applicable under the 
new RRM Tariff.

Explanation of “Be It Ordained” Sections:

1. This section approves all findings in the Ordinance.

2. This section adopts the attached RRM Tariff and finds the adoption of the Tariff 
to be just, reasonable, and in the public interest. The prior tariff expired by its own 
terms.

3. This section requires the Company to reimburse the City for expenses 
associated with adoption of the Ordinance and RRM Tariff and in processing future 
applications pursuant to the Ordinance.

4. This section repeals any resolution or ordinance that is inconsistent with this 
Ordinance.

5. This section finds that the meeting was conducted in compliance with the Texas 
Open Meetings Act, Texas Government Code, Chapter 551.

6. This section is a savings clause, which provides that if any section is later found 
to be unconstitutional or invalid, that finding shall not affect, impair, or invalidate the 
remaining provisions of this Ordinance. This section further directs that the remaining 
provisions of the Ordinance are to be interpreted as if the offending section or clause 
never existed.

7. This section provides for an effective date upon passage.



8. This section directs that a copy of the signed Ordinance be sent to a 
representative of the Company and legal counsel for the Steering Committee.

RECOMMENDED ACTION:

Adoption of Ordinance on 1st reading.

























TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Ordinance No. 2018-09, an Ordinance amending Chapter 10, "Alcoholic 
Beverages" of the Code of Ordinances of the City of Kerrville, Texas; by 
amending Section 10-3 "Licensing Requirements; Fees"; by reducing 
the applicable fee for alcoholic beverage licenses; containing a 
cumulative clause; containing a savings and severability clause; 
providing for an effective date; ordering publication; and providing other 
matters relating to the subject.

AGENDA DATE OF: 2/27/2018 DATE SUBMITTED: 2/16/2018

SUBMITTED BY: Sandra Yarbrough

EXHIBITS: Ordinance No. 2018-09

Expenditure 
Required:

Current Balance 
in Account:

Amount 
Budgeted: Account Number:

$0 $0 $0 N/A

PAYMENT TO BE MADE TO: N/A

SUMMARY STATEMENT:

During a recent review of Chapter 10, “Alcoholic Beverages” of the Code of Ordinances 
of the City of Kerrville it was proposed to change the current ordinance language from 
“one-half of permit or license fee paid to the state” to “one-half of permit or license fee 
paid to the state or $200.00, whichever amount is lower”. The attached ordinance 
reflects the proposed language change.

RECOMMENDED ACTION:

Approve Ordinance No. 2018-09.







TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Ordinance No. 2018-04, amending the “Zoning Code” for the City of 
Kerrville, Texas, by revising the definition of “home occupation” and 
adopting regulations for that use; containing a savings and severability 
clause; providing for a maximum penalty or fine of two thousand dollars 
($2000.00) ordering publication; and providing other matters relating to 
the subject.

AGENDA DATE OF: 2/27/2018 DATE SUBMITTED: 2/22/2018

SUBMITTED BY: Sabine Kuenzel

EXHIBITS: Ordinance No. 2018-04; Planning and Zoning Commission staff report

Expenditure 
Required:

Current Balance 
in Account:

Amount 
Budgeted: Account Number:

$0 $0 $0 N/A

PAYMENT TO BE MADE TO: N/A

SUMMARY STATEMENT:
In the Spring of 2017, the Planning and Zoning Commission began discussions 
regarding creation of more effective tools to address home occupations.  The current 
draft ordinance is the result of several iterations.  The City Council had a workshop on 
the issues involved with regulating home occupations in November 2017.  That draft 
was brought forward for the Council's public hearing and consideration on February 
13, 2018.  Council approved the first reading of the ordinance with changes that are 
included in the attached final version.  These include:

1) Allowing one non-resident employee of the home occupation on site at any one 
time

2) Allowing home sales, limited to a maximum of four times per year

RECOMMENDED ACTION:
Approval of Ordinance No. 2018-04













City of Kerrville
Planning Department
Report

To: Planning & Zoning Commission

Agenda Item: 3A

Action: Public Hearing; Consideration and Action on Recommendation to City 
Council

Planning File #: 2017-027

Representative: City of Kerrville

Proposal

A text amendment adding home occupation regulations, to Chapter 1, Article 11-1-19, “Home 
Occupation Regulations”. 

Procedural Requirements

This public hearing date was published in The Hill Country Community Journal, the FY2017 City 
of Kerrville official newspaper of general circulation.  Additionally, notice of this meeting was 
posted at city hall and on the city’s internet website in accordance with Section 551.043(a) of the 
Texas Government Code.

Staff Recommendation: 

Approval

Staff Analysis and Recommendation: Approval

Home Occupations in Kerrville are currently administered and regulated by a definition in Article 11-1-
3, Definitions and Interpretations of Words and Phases of the Zoning Code. The definition does not
place any restrictions on the type of dwelling unit in which a home occupation can operate, single-
family, duplex, apartment, etc., or restrict the use to any zoning district. It does not provide for any
type of registration or monitoring and according to the City Attorney, it does not allow for the
prosecution of violations, which does not give the Code Enforcement staff firm ground to respond to complaints, 
nor to take proactive action to assist with averting neighborhood decline.

On April 6, 2017, the Commission discussed moving forward with an ordinance amendment to 
define and regulate home occupations.  On May 4, the Commission received researched 
background information and further discussed options.  On June 16, 2017, the Commission 
reviewed a draft ordinance and discussed several changes.  

On July 6, 2017, the Planning and Zoning Commission reviewed the attached ordinance 
language.  That version came before the Commission for public hearing, and recommendation to 
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the City Council on September 7, 2017.  One citizen spoke and raised questions regarding the 
percentage limitation of business use relative to residential use of a home, and raised the 
question regarding performance criteria, pointing out that violations could occur with purely 
residential uses as well. 

The Commission tabled the item pending further review by Planning and Legal staff.  Accordingly, 
the revised draft that is coming before the Commission is simplified from the one that had been 
sent to the Commission in September, and it removes the percentage use restriction.  Due to the 
fact that the latest draft has changed, the staff advertised another public hearing before the 
Commission.



TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Presentation and acceptance of the FY2017 City of Kerrville 
Comprehensive Annual Financial Report (CAFR)

AGENDA DATE OF: 2/27/2018 DATE SUBMITTED: 2/16/2018

SUBMITTED BY: Sandra Yarbrough

EXHIBITS: Fiscal Year 2017 Audit Presentation

Expenditure 
Required:

Current Balance 
in Account:

Amount 
Budgeted: Account Number:

$0 $0 $0 N/A

PAYMENT TO BE MADE TO: N/A

SUMMARY STATEMENT:

The City of Kerrville engaged BKD,LLC to perform the annual independent financial 
audit as required by local government code and to prepare the FY2017 City of Kerrville 
Comprehensive Annual Financial Report (CAFR) for fiscal year ending September 30, 
2017. BKD staff was on site in November 2017 reviewing financial records, city council 
minutes, bond covenants, contracts, agreements, and internal control policies and 
procedures as part of the FY2017 annual independent audit process. The FY2017 
CAFR includes component units from Kerrville Public Utility Board (KPUB) and Kerrville 
Economic Improvement Corporation (EIC). The CAFR also includes the annual 
financial report for the Kerrville/Kerr County Airport Board.

Karen Kurtin, Senior Manager, for BKD,LLC, will present the highlights of the FY2017 
CAFR to City Council at the February 27, 2018 city council meeting.

RECOMMENDED ACTION:

Accept  the FY2017 City of Kerrville Comprehensive Annual Financial Report (CAFR). 



FY2017 AUDIT PRESENTATION

PRESENTED BY: KAREN KURTIN, CPA, SENIOR MANAGER

CITY OF KERRVILLE, TEXAS



AUDIT RESULTS



AUDIT RESULTS – UNMODIFIED “CLEAN” OPINION  

 Independent Auditor’s Report on Basic Financial 
Statements

 Independent Auditor’s Report on Internal Control 
Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of the Financial 
Statements Performed in Accordance with 
Government Auditing Standards
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AUDIT SCOPE AND RESULTS

 Significant Accounting Policies
 The City’s significant accounting policies are 

described in Note 1 of the audited financial 
statements. 

Management Judgments and Accounting 
Estimates
 Pension obligation 
 Self-insured claims and judgments liabilities
 Allowance for doubtful accounts receivable
 Landfill closure and post-closure care liabilities

 No audit adjustments are reportable
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CAFR OVERVIEW AND FINANCIAL 
HIGHLIGHTS



CAFR OVERVIEW

 Introductory Section (Unaudited)
 Letter of Transmittal
 Certificate of Achievement in Financial Reporting

 Financial Section
 Independent Auditor’s Report
 Management’s Discussion and Analysis
 Basic Financial Statements

 Government-Wide Financial Statements 
 Fund Financial Statements

 Notes to Basic Financial Statements
 Required Supplementary Information
 Combining Fund Statement and Schedules

 Statistical Section (Unaudited)
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REPORTING ENTITY

Audited by BKD

City of Kerrville
Discretely Presented 

Component Units
Economic Improvement 

Corporation
Kerrville Public Utility 

Board

Audited by Other Auditors

Joint Venture
Kerrville-Kerr County 

Airport Board
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GOVERNMENTAL ACTIVITIES – REVENUES

8

Charges for Services, 
$6,491 , 20%

Grants and 
Contributions, 

$2,943 , 9%

Property Taxes, 
$10,769 , 34%

Sales and Use Taxes, 
$6,722 , 21%

Other Taxes, 
$3,025 , 9%

Investment and Misc Income, 
$2,308 , 7%

(IN THOUSANDS)



GOVERNMENTAL ACTIVITIES – PROGRAM 
EXPENSES BY FUNCTION
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General Government, 
$5,804 , 20%

Public Safety, 
$14,240 , 49%

Cultural and 
Recreation, 

$4,543 , 15%

Public Works, 
$4,002 , 14%

Interest on Long-Term Debt, 
$722 , 2%

(IN THOUSANDS)



BUSINESS-TYPE ACTIVITIES – CHARGES FOR 
SERVICES
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Water and Sewer, 
$11,885, 93%

Golf Course, 
$864, 7%

(IN THOUSANDS)



BUSINESS-TYPE ACTIVITIES – PROGRAM 
EXPENSES BY FUNCTION
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Water and Sewer, 
$8,997, 89%

Golf Course, 
$1,090, 11%

(IN THOUSANDS)



PRIMARY GOVERNMENT DEBT PER CAPITA

Fiscal Year Total Primary
Government Debt

Population Total Primary 
Government Debt 

per Capita

2017 $       67,252,650 24,292 $ 2,769 
2016 $     72,061,269 24,111 $ 2,989 
2015 $      59,130,126 23,808 $ 2,484 
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GENERAL FUND – FUND BALANCE

Unassigned Fund Balance General Fund
Ending unassigned fund 

balance for the General 
Fund was $8.4M

 Increase of $537K or 
6.8% from FY2016

32% of budgeted FY2018 
General Fund 
expenditures, including 
transfers out
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WATER & SEWER FUND – NET POSITION

Unrestricted Net Position Water & Sewer Fund
Ending unrestricted fund 

balance for the Water & 
Sewer Fund was $11.6M

100% of budgeted 
FY2018 Water and Sewer 
Fund expenses, including 
transfers out
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PENSION - TEXAS MUNICIPAL RETIREMENT 
SYSTEM – PRIMARY GOVERNMENT

Sensitivity of NPL – FY 2017

1% Decrease 
(5.75%)

Current 
Assumption 

(6.75%)
1% Increase 

(7.75%)

$18.4M $8.1M $(0.5)M

FY 2016 FY 2017
Net Pension Liability (NPL) $6.95M $8.01M
Plan fiduciary net position as 
a % of the total pension 
liability

90.2% 89.3%
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FUTURE GASB STANDARDS



ACCOUNTING UPDATES - GASB STATEMENT 
87, LEASES

Summary
GASB 87 provides a new 

framework for accounting 
for leases under the 
principle that leases are 
financings.

 No longer will leases be 
classified between capital 
and operating.

GASB 87 is effective for the 
City’s 2021 fiscal year. 
Earlier application is 
encouraged.

Potential Impact
 Lessees will recognize an 

intangible asset and a 
corresponding liability. 

 Lessors will recognize a lease 
receivable and related deferred 
inflow of resources. Lessors 
will not derecognize the 
underlying asset. 

 Contracts that contain lease 
and nonlease components will 
need to be separated so each 
component is accounted for 
accordingly.
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ACCOUNTING UPDATES - GASB PROPOSES 
CHANGES TO CAPITALIZED INTEREST 
REQUIREMENTS

Current Standards
Governments currently 

are required to capitalize 
interest cost incurred 
during the period of 
construction in business-
type activities and 
enterprise funds.

Governments are not 
allowed to capitalize 
interest cost in 
governmental activities.

Proposed Changes
 Recognition all interest cost as 

an expense or expenditure in 
the period incurred.

 Proposed effective date is for 
periods beginning after 
December 15, 2018 (City FY 
2020). No requirement  to 
revalue assets to which 
interest was capitalized in the 
past.

 GASB expects to issue a final 
standard in the summer of 
2018.
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Name, CPA // Partner
email@bkd.com // ###.###.####

Karen Kurtin, CPA // Senior Manager
kkurtin@bkd.com // 972.702.8262
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