AGENDA FOR REGULAR MEETING

KERRVILLE CITY COUNCIL

TUESDAY, JUNE 13, 2017, 6:00 P.M.

KERRVILLE CITY HALL COUNCIL CHAMBERS

701 MAIN STREET, KERRVILLE, TEXAS




KERRVILLE CITY COUNCIL AGENDA
REGULAR MEETING, TUESDAY, JUNE 13, 2017, 6:00 P.M.
CITY HALL COUNCIL CHAMBERS
701 MAIN STREET, KERRVILLE, TEXAS

CALL TO ORDER

INVOCATION OFFERED BY COUNCILMEMBER PLACE THREE MARY ELLEN
SUMMERLIN

PLEDGE OF ALLEGIANCE TO THE FLAG

1. ANNOUNCEMENTS OF COMMUNITY INTEREST:

Announcement of items of community interest, including expressions of thanks,
congratulations, or condolences; information regarding holiday schedules; honorary
recognitions of city officials, employees, or other citizens; reminders about upcoming
events sponsored by the city or other entity that is scheduled to be attended by city
officials or employees; and announcements involving imminent threats to the public
health and safety of the city. No action will be taken.

2. RECOGNITIONS:

2A. Resolutions of Commendation to Gary Cochrane and Delayne Sigerman for
serving on the City of Kerrville, Texas Economic Improvement Corporation. (Mayor
White)

3. CONSENT AGENDA:

These items are considered routine and can be approved in one motion unless a
Councilmember asks for separate consideration of an item. It is recommended that
the City Council approve the following items which will grant the Mayor or City
Manager the authority to take all actions necessary for each approval:

3A. Minutes of the regular meetings of May 9 and May 23, 2017, and the special
meeting of May 16, 2017. (staff)

3B. 72 Month lease purchase agreement with Austin Turf and Tractor via Deere Credit,
Inc. through the Texas BuyBoard for mowing equipment at the Kerrville Sports Complex
in the amount of $109,692.72. (staff)

The facility is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or
interpretive services must be made 48 hours prior to this event. Please contact the City Secretary’s Office at 830-
257-8000 for further information.

| do hereby certify that this notice of meeting was posted on the bulletin board at the City hall of the City of Kerrville,
Texas, and said notice was posted on the following date and time: _June 9, 2017 at 3:00 p.m. and remained posted
continuously for at least 72 hours preceding the scheduled time of the meeting.

Brenda Craig
City Secretary, City of Kerrville, Texas




3C. Purchase equipment from Austin Turf and Tractor through the Texas BuyBoard for
the Kerrville Sports Complex in the amount of $45,170.76. (staff)

3D. Resolution No. 20-2017 authorizing the City’s continued participation with the
Atmos Cities Steering Committee; and authorizing the City’s payment of two cents per
capita to the Atmos Cities Steering Committee to fund regulatory and related activities
related to Atmos Energy Corporation. (staff)

END OF CONSENT AGENDA

4. ORDINANCE, SECOND AND FINAL READING:

4A. Ordinance No. 2017-13, approving a negotiated settlement between the Atmos
Cities Steering Committee (“ACSC”) and Atmos Energy Corp., Mid-Tex Division
regarding the company’s 2017 Rate Review Mechanism filings; declaring existing rates
to be unreasonable; adopting tariffs that reflect rate adjustments consistent with the
negotiated settlement; finding the rates to be set by the settlement tariffs to be just and
reasonable and in the public interest; requiring reconciliation and rate adjustments if
federal income tax rates change; terminating the RRM process for 2018 pending
renegotiation of RRM terms and conditions; requiring the company to reimburse
ACSC’s reasonable ratemaking expenses; determining that this ordinance was passed
in accordance with the requirements of the Texas Open Meetings Act; adopting a
savings clause; declaring an effective date; and requiring delivery of this ordinance to
the company and the ACSC'’s legal counsel. (staff)

5. CONSIDERATION AND POSSIBLE ACTION:
5A. Rearrange the order of the city council meeting agenda by moving the
“Visitors/Citizens Forum” section of the agenda to be before the “Consent Agenda.”

(Councilmember Voelkel)

5B. Letter of intent with the Cailloux Foundation Properties, LLC for the donation of an
approximate 7 acre tract of land to be used for the city’s construction of an onsite
storage of reuse water at the Kerrville Sports Complex. (staff)

5C. Professional Services Agreement with Hewitt Engineering, Inc. for design services
for the Kerrville Sports Complex reuse pond and pump station project. (staff)

5D. Establish process for interviewing and considering applicants for appointment to
boards and commissions. (staff)

The facility is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or
interpretive services must be made 48 hours prior to this event. Please contact the City Secretary’s Office at 830-
257-8000 for further information.

| do hereby certify that this notice of meeting was posted on the bulletin board at the City hall of the City of Kerrville,
Texas, and said notice was posted on the following date and time: _June 9, 2017 at 3:00 p.m. and remained posted
continuously for at least 72 hours preceding the scheduled time of the meeting.

Brenda Craig
City Secretary, City of Kerrville, Texas




6. APPOINTMENTS TO BOARDS AND COMMISSIONS:
6A. Appointments to the Mayor’s Youth Advisory Council. (staff)

7. DISCUSS AND CONSIDER ACTIONS ON THE REUSE OR RECLAIMED
WATER PROJECT (City Council)

8. CITY MANAGER’S REPORT

9. VISITORSI/CITIZENS FORUM:

Any citizen with business not scheduled on the agenda may speak to the City Council.
Prior to speaking, each speaker must fill out the speaker request form and give it to the
City Secretary. City Council may not discuss or take any action on an item but may
place the issue on a future agenda. The number of speakers will be limited to the first
ten speakers and each speaker is limited to four minutes.

10. ITEMS FOR FUTURE AGENDAS

11. EXECUTIVE SESSION:

City Council may, as permitted by law, adjourn into executive session at any time to
discuss any matter listed above including if they meet the qualifications in Sections
551.071 (consultation with attorney), 551.072 (deliberation regarding real property),
551.073 (deliberation regarding gifts), 551.074 (personnel/officers), 551.076 (deliberation
regarding security devices), and 551.087 (deliberation regarding economic development
negotiations) of Chapter 551 of the Texas Government Code.

12. ACTION ON ITEM DISCUSSED IN EXECUTIVE SESSION, I[F ANY

13. ADJOURNMENT.

The facility is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or
interpretive services must be made 48 hours prior to this event. Please contact the City Secretary’s Office at 830-
257-8000 for further information.

| do hereby certify that this notice of meeting was posted on the bulletin board at the City hall of the City of Kerrville,
Texas, and said notice was posted on the following date and time: _June 9, 2017 at 3:00 p.m. and remained posted
continuously for at least 72 hours preceding the scheduled time of the meeting.

Brenda Craig
City Secretary, City of Kerrville, Texas




Agenda ltem:

2A. Resolutions of Commendation to Gary Cochrane and Delayne Sigerman for
serving on the City of Kerrville, Texas Economic Improvement Corporation.
(Mayor White)




City of RKerrville

701 MAIN STREET e KERRVILLE, TEXAS 78028 o 830.257.8000 @ KERRVILLETX.GOV

RESOLUTION OF COMMENDATION

WHEREAS, GARY COCHRANE has served as a member of the Economic
Improvement Corporation with the date of service beginning
December 13, 2011; and

WHEREAS, GARY COCHRANE has served faithfully and dutifully on said
board;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF KERRVILLE, KERR COUNTY, TEXAS:

That GARY COCHRANE be recognized for outstanding service
as a member of the Economic Improvement Corporation, and
that on behalf of the citizens of Kerrville as well as for ourselves
individually, we wish to express our sincere appreciation for
contributions to the city and the community.

PASSED AND APPROVED, this the day of , 2017.
ATTEST:
Brenda G. Craig, City Secretary Bonnie White, Mayor

George Baroody, Mayor Pro Tem

Vincent Voelkel, Councilmember

Mary Ellen Summerlin, Councilmember

C. Warren Ferguson, Councilmember




City of Kerrville

701 MAIN STREET e KERRVILLE, TEXAS 78028 o 830.257.8000 e KERRVILLETX.GOV

RESOLUTION OF COMMENDATION

WHEREAS, DELAYNE SIGERMAN has served as a member of the Economic
Improvement Corporation with the date of service beginning May
26, 2015; and

WHEREAS, DELAYNE SIGERMAN has served faithfully and dutifully on said
board:;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF KERRVILLE, KERR COUNTY, TEXAS:

That DELAYNE SIGERMAN be recognized for outstanding
service as a member of the Economic Improvement Corporation,
and that on behalf of the citizens of Kerrville as well as for
ourselves individually, we wish to express our sincere
appreciation for contributions to the city and the community.

PASSED AND APPROVED, this the day of , 2017.
ATTEST:
Brenda G. Craig, City Secretary Bonnie White, Mayor

George Baroody, Mayor Pro Tem

Vincent Voelkel, Councilmember

Mary Ellen Summerlin, Councilmember

C. Warren Ferguson, Councilmember




Agenda ltem:

3A. Minutes of the regular meetings of May 9 and May 23, 2017, and the special
meeting of May 16, 2017. (staff)




CITY COUNCIL MINUTES KERRVILLE, TEXAS
REGULAR MEETING MAY 9, 2017

On May 9, 2017, the Kerrville City Council meeting was called to order at 6:00
p.m. by Mayor White in the city hall council chambers at 701 Main Street. The
invocation was offered by Councilmember Place Two, Glenn Andrew, followed by
the Pledge of Allegiance led by Dannie Smith.

COUNCILMEMBERS PRESENT:

Bonnie White Mayor

Stephen P. Fine Mayor Pro Tem
Glenn Andrew Councilmember
Mary Ellen Summerlin Councilmember
C. Warren Ferguson Councilmember

COUNCILMEMBER ABSENT: None.

CITY CORE STAFF PRESENT:

Mark McDaniel City Manager

Mike Hayes City Attorney

E.A. Hoppe Deputy City Manager

Brenda Craig City Secretary

Sandra Yarbrough Director of Finance

Kim Meismer Director of General Operations
David Knight Police Chief

Dannie Smith Fire Chief

Kaitlin Berry Special Projects Manager

VISITORS PRESENT: List on file in city secretary’s office for the required
retention period.

1. ANNOUNCEMENTS OF COMMUNITY INTEREST: were given.
Mr. Andrew and Mr. Fine were recognized for their service.
Mr. McDaniel was introduced as the new City Manager.

2. RECOGNITIONS:
2A. Proclamation proclaiming May as Williams Syndrome Awareness Month.

3. CONSENT AGENDA:

Mr. Andrew moved to approve consent agenda items 3A, 3B, and 3C; Mr. Fine
seconded the motion, and the motion passed 5-0:

3A. Minutes of the special meeting held March 28, 2017, and the regular
meetings held March 28, April 11, and April 25, 2017.

3B. Resolution No. 12-2017 acknowledging the designation of the City
Secretary as the city official to receive public information requests for the City;
designating the City Secretary as the Public Information Coordinator for the




purpose of receiving training on the responsibilities concerning public information
requests under the Texas Public Information Act; and providing an effective date.
3C. Resolution No. 13-2017 approving a Regional Mutual Aid Agreement with
local government entities and local organizations within the geographic area
covered by the Alamo Area Council of Governments; and providing notice of the
city’s termination of a similar agreement entered into by the city in 2003.

END OF CONSENT AGENDA

4. ORDINANCES, SECOND AND FINAL READING:

4A. Ordinance No. 2017-12 amending Chapter 74 “Parks and Recreation,” of
the Code of Ordinances of the City of Kerrville, Texas, by amending Article I
“Parks and Recreation Advisory Board” to increase the number of members from
eight to nine and to clarify the responsibilities and expectations of the board;
containing a cumulative clause; containing a savings and severability clause; and
providing other matters relating to the subject. Mayor White read the ordinance
by title.

Mr. Fine moved for approval of Ordinance No. 2017-12 on second and final
reading; Mr. Andrew seconded the motion and it passed 5-0.

5. CONSIDERATION AND POSSIBLE ACTION:

5A. Resolution No. 14-2017 authorizing the conveyance of city owned real
estate to the Palacios Del Guadalupe Owners Association, Inc., a Texas
nonprofit corporation, in accordance with state law and city policy; said property
generally located at 521 Guadalupe Street and comprising an approximate 0.526
of one acre tract of land, being a portion of Lot 1, Block One of the Palacios Del
Guadalupe Subdivision.

Mr. Hoppe noted the city acquired a 6.52 acre tract in 2016 for the river trail. The
top 0.526 acre of the parcel was included in the transfer; however, it did not
provide value to the city as it was behind a retaining wall and fence and was
accessible only to Palacios owners. The city’s intent was to convey the subject
property to the Palacios Del Guadalupe Owners Assn.

Mayor White noted a letter had been received from the property owners
association formally requesting the parcel.

Mr. Fine moved for approval of Resolution No. 14-2017; Mr. Ferguson seconded
the motion and it passed 5-0.

6. APPOINTMENTS TO BOARDS AND COMMISSIONS:

6A. Parks and Recreation Advisory Board.

Mr. Ferguson moved to reappoint James Gardner, Bedford Mitchell, and Diane
McMahon; and to appoint Lisa Nye-Salladin, Rose Bradshaw, and John Harrison.
The motion was seconded by Mr. Andrew and passed 5-0.

7. VISITORSI/CITIZENS FORUM: No one spoke.




8. ITEMS FOR FUTURE AGENDAS
e Texting while driving.

ADJOURNMENT. The meeting adjourned at 6:22 p.m.

APPROVED:

ATTEST: Bonnie White, Mayor

Brenda Craig City Secretary




CITY COUNCIL MINUTES KERRVILLE, TEXAS
REGULAR MEETING MAY 23, 2017

On May 23, 2017, the Kerrville City Council meeting was called to order at 6:00
p.m. by Mayor White in the city hall council chambers at 701 Main Street. The
invocation was offered by Councilmember Place Two, George Baroody, followed
by the Pledge of Allegiance led by David Knight.

COUNCILMEMBERS PRESENT:

Bonnie White Mayor

George Baroody Mayor Pro Tem
Vincent C. Voelkel Councilmember
Mary Ellen Summerlin Councilmember
C. Warren Ferguson Councilmember

COUNCILMEMBER ABSENT: None.

CITY CORE STAFF PRESENT:

Mark McDaniel City Manager

Mike Hayes City Attorney

E.A. Hoppe Deputy City Manager

Brenda Craig City Secretary

Sandra Yarbrough Director of Finance

Kim Meismer Director of General Operations
David Knight Police Chief

Dannie Smith Fire Chief

Kaitlin Berry Special Projects Manager
Stuart Barron Director of Public Works
Ashlea Boyle Director of Parks and Recreation

VISITORS PRESENT: List on file in city secretary’s office for the required
retention period.

1. ANNOUNCEMENTS OF COMMUNITY INTEREST: were given.

2. RECOGNITIONS:

2A. Resolutions of Commendation to Rebecca Dittmar, Abel Vasquez, and
Darrell Young for serving on the Food Service Advisory Board.

2B. Resolutions of Commendation to Ed Wallace and Bill Muse for serving on
the Parks and Recreation Advisory Board.

2C. Resolutions of Commendation to Mary Margaret Burniston, Christian Cook,
Lexi Cooper, Kianna Dao, Bailey Dulas, Naomi Exum, Shelby Freeman, Roman
Garcia, Sydney Garcia, William Guerriero, Nicole Lorange, Mason Olmsted,
Lydia Prislovsky, lleana Scoccia, Emma Soth, and Ryan Stanton for serving on
the Mayor’s Youth Advisory Council.

2D. Recognition of City Employee Joe Alvarez on his retirement after 42 years
of service to the City of Kerrville.




3. CONSENT AGENDA:

Ms. Summerlin moved to approve consent agenda items 3A, 3B, and 3C; Mr.
Ferguson seconded the motion, and the motion passed 5-0:

3A. Interlocal Agreement between the City of Kerrville, Texas, and Kerr
Emergency 9-1-1 Network regarding emergency communication system.
3B. Resolution No. 17-2017 authorizing the waiver of fees regarding public
safety staffing for the Kerrville Festival of the Arts scheduled to be held on May
27-28, 2017, in downtown Kerrville.

3C. Resolution No. 18-2017 authorizing the waiver of fees regarding public
safety staffing for the Kerrville Chalk Festival scheduled to be held on October
14-15, 2017, in Peterson Plaza.

END OF CONSENT AGENDA

4. ORDINANCE, FIRST READING:

4A. Ordinance No. 2017-13, approving a negotiated settlement between the
Atmos Cities Steering Committee (“ACSC”) and Atmos Energy Corp., Mid-Tex
Division regarding the company’s 2017 Rate Review Mechanism (RRM) filings;
declaring existing rates to be unreasonable; adopting tariffs that reflect rate
adjustments consistent with the negotiated settlement; finding the rates to be set
by the settlement tariffs to be just and reasonable and in the public interest;
requiring reconciliation and rate adjustments if federal income tax rates change;
terminating the RRM process for 2018 pending renegotiation of RRM terms and
conditions: requiring the company to reimburse ACSC's reasonable ratemaking
expenses: determining that this ordinance was passed in accordance with the
requirements of the Texas Open Meetings Act; adopting a savings clause;
declaring an effective date; and requiring delivery of this ordinance to the
company and the ACSC'’s legal counsel. Mayor White read the ordinance by title.

Mr. Hayes noted that in March Atmos filed an application for a rate increase of
$46.4 million additional revenue for the cities covered by the ACSC group.
ACSC and Atmos reached an agreement for $38.8 million. The proposed
ordinance would approve rates as recommended by ACSC resulting in monthly
rate increases of 3.87% in residential rates (average $2.04); and a 2.37% in
commercial rates (average $6.27) to become effective June 1, 2017. He noted
that Atmos was reimbursing cities for costs associated with the RRM filings, as
required in the ordinance. Second reading of the ordinance was scheduled for
June 13. Mr. Hayes recommended approval.

Ms. Summerlin moved for approval of Ordinance No. 2017-13 on first reading;
Mr. Ferguson seconded the motion and it passed 5-0.

5. CONSIDERATION AND POSSIBLE ACTION:

5A. Kerrville-Kerr County Joint Airport Board’s fiscal year 2017-2018 budget.
Corey Walters, Chairman of the Airport Board, presented the FY2018 budget and
noted a revenue positive balance in the operating budget.




Bruce McKenzie, Airport Manager, noted the terminal leases were down from
2016 because some leases were paid in advance and the amount fluctuates from

year to year.

Ms. Summerlin moved to approve the budget; Mr. Ferguson seconded the
motion and it passed 5-0.

5B. Resolution No. 16-2017 nominating a candidate to Kerr Central Appraisal
District Board of Directors in accordance with Section 6.03 of the Texas Tax
Code.

Ms. Summerlin moved to defer this matter to executive session; Mr. Ferguson
seconded the motion and it failed 2-3 with Councilmembers Summerlin and
Ferguson voting in favor of the motion and Councilmembers Baroody, Voelkel,
and White voting against the motion.

Ms. Summerlin moved to nominate Judy Eychner to the KCAD Board of
Directors; Mr. Ferguson seconded the motion and it failed 2-3 with
Councilmembers Summerlin and Ferguson voting in favor of the motion; and
Councilmembers Baroody, Voelkel, and White voting against the motion.

Mr. Voelkel moved to approve Resolution No. 16-2017 nominating William
Morgan to fill the current vacancy on the Kerr Central Appraisal District Board of
Directors; Mr. Baroody seconded the motion and it passed 3-2 with
Councilmembers Voelkel, Baroody, and White voting in favor of the motion and
Councilmembers Summerlin and Ferguson voting against the motion.

5C. Resolution No. 19-2017 amending the City of Kerrville fee schedule by
waiving the daily entrance fee for qualified disabled veterans at the City’s

Kerrville-Schreiner Park (KSP):
Ms. Boyle proposed to waive daily fees for qualified disabled veterans at KSP to

be consistent with state parks policy.

Ms. Summerlin moved to adopt Resolution No. 19-2017; Mr. Voelkel seconded
the motion and it passed 5-0.

6. INFORMATION AND DISCUSSION:

6A. Budget/Economic Update for period ending April 30, 2017.

Ms. Yarbrough gave the financial report year to date for the period ending April
30, 2017: general fund revenues totaled $21,569,226 and expenditures
$16,435,873; water and sewer fund revenues totaled $6,430,792 and
expenditures $6,486,388; hotel/motel fund revenues totaled $636,836 and
expenditures $500,200. 27 permits for new residential construction and
commercial new/remodel construction totaled $13,985,838 year-to-date. She
noted that the reuse system project included the cost of design and dirt.




6B. Street maintenance update.

Mr. Barron reviewed the 2016 Fugro report which used ground penetrating radar,
gyroscope and video to document the condition of all 170 miles of city streets.
The Fugro report documented streets from intersection to intersection and broke
streets into block sections and assigned intersections to the more dominant
street so the intersections would not be counted twice. The report provided a
pavement condition index inventory, maintenance plan, and budget analysis. He
discussed the type of materiel used, types of pavement treatment processes, and
costs, and noted that paving was planned around infrastructure projects when
possible. He noted the city had a milling machine and the street department did
the mill and overlay work. Materiel from milling was put back into the same street
or used in other streets. Staff was trying a new process combining crack seal
with a slurry seal overlay that was not included in the Fugro report. He opined
that it may be more cost effective to: 1) work in one general area at a time
instead of jumping around; and 2) rotate maintenance processes, i.e. slurry seal
one year and crack seal the next year, etc. instead of trying to do all four types of
maintenance in the same year; this would create a larger project for a contractor,
thereby getting better bids.

The following person spoke:

1. Ruth Spradling asked what process was used when the streets were good,
but the intersection was bad?

Mr. Barron noted the city recently completed a concrete intersection, at a cost of
$30,000; this did not include any street repair but was for the intersection only.
The Fugro plan did not address any concrete repairs.

Mr. Barron reviewed treatment methods and the 2016-17 repair schedule and
suggested the Fugro maintenance plan be updated after the 2018 paving season
to include: the cost effective measures discussed above, concrete processes
where needed, updated street sections, and the rate of deterioration.

7. APPOINTMENTS TO BOARDS AND COMMISSIONS:
7A. Appointments to the City of Kerrville, Texas Economic Improvement

Corporation.
Ms. Summerlin moved to defer this item to executive session. The motion failed
for lack of a second. Ms. Summerlin noted it was customary to reappoint citizens

who re-applied and were eligible to serve another term.

Ms. Summerlin moved to reappoint Delayne Sigerman and Paul Stafford, who
were eligible to serve another term. Mr. Ferguson seconded the motion.

The following person spoke:

1. Delayne Sigerman noted that previously she was encouraged by Mayor White
to apply to EIC, and after her appointment she had attended all meetings and
grand openings. She asked to be reappointed to another term.



The motion failed 2 -3 with Councilmembers Summerlin and Ferguson voting in
favor of the motion; and Councilmembers Baroody, Voelkel, and White voting
against the motion.

Mr. Voelkel moved to appoint George Baroody, Gary Cooper, Robert Naman; and
to reappoint Paul Stafford. Ms. White seconded the motion and it passed 5-0.

8. CITY COUNCIL APPOINTMENTS TO BOARDS AND COMMISSIONS:
8A. Kerrville City Council appointments (2) to the Airport Planning Committee.
Ms. White moved to appoint Warren Ferguson and Vincent Voelkel; the motion
was seconded by Ms. Summerlin and passed 5-0.

8B. Kerrville City Council appointment (1) to the Kerrville Economic
Development Corporation.
Mr. Voelkel moved to appoint Bonnie White; Mr. Baroody seconded the motion

and it passed 5-0.

8C. Kerrville City Council appointment (1) to the Playhouse 2000 Board of

Directors.
Mr. Baroody moved to appoint Vincent Voelkel; Ms. White seconded the motion

and it passed 5-0.

8D. Kerrville City Council appointments (2) to the Recovery Community
Coalition.

Ms. White moved to appoint Mary Ellen Summerlin and Vincent Voelkel. Mr.
Ferguson seconded the motion and it passed 5-0.

9. CITY MANAGER’S REPORT
Mr. McDaniel reported on current projects and distributed the budget calendar.

10. VISITORS/CITIZENS FORUM:

1. Bruce Stracke stated he recently travelled overseas and he noticed that all
cities had a river trail that tied into public spaces. He opined that Kerrville had
the opportunity to do that here; he encouraged council to expand on the projects
that the past council built, especially the river trail.

11. ITEMS FOR FUTURE AGENDAS: None.

12. EXECUTIVE SESSION:

Ms. White moved for the city council to go into executive closed session under
Sections 551.071 and 551.074 of the Texas Government Code; motion was
seconded by Mr. Voelkel and passed 5-0 to discuss the following:

Section 551.071:

12A. John Doe and Mary Doe, Parents and Guardians of Jane Doe, a minor,
Plaintiffs V. Angela Michelle Stork, Ind. Executor of Estate of Gary Frank Stork,
deceased, Defendant; Cause No. 1726A, 216" District Court, Kerr County, Texas.




At 7:31 p.m. the regular meeting recessed. Council went into executive closed
session at 7:36 p.m. At 9:33 p.m. the executive closed session recessed and
council returned to open session at 9:34 p.m. No action was taken in executive
session.

13. ACTION ON ITEM DISCUSSED IN EXECUTIVE SESSION, IF ANY: None.

ADJOURNMENT. The meeting adjourned at 9:34 p.m.

APPROVED:
ATTEST: Bonnie White, Mayor

Brenda Craig City Secretary




CITY COUNCIL MINUTES KERRVILLE, TEXAS
OF A SPECIAL MEETING MAY 16, 2017

On May 16, 2017, 10:00 a.m. the Kerrville City Council special meeting was called to
order by Mayor Bonnie White in the city hall council chambers, 701 Main Street. The
invocation was offered by Reverend Rob Lohmeyer, First Presbyterian Church, followed
by the Pledge of Allegiance to the Flag led by Kellie Early.

COUNCILMEMBERS PRESENT:

Bonnie White Mayor
Mary Ellen Summerlin Councilmember
Warren Ferguson Councilmember

COUNCILMEMBER ABSENT:
Stephen Fine Mayor Pro Tem
Glenn Andrew Councilmember

CITY CORE STAFF PRESENT:

Mark McDaniel City Manager

Mike Hayes City Attorney

EA Hoppe Deputy City Manager

Brenda Craig City Secretary

Sandra Yarbrough Director of Finance

David Knight Police Chief

Kim Meismer Director of General Operations

Dannie Smith Fire Chief

VISITORS PRESENT: List on file in city secretary’s office for required retention period.

1. OFFICIAL CANVASS OF RETURNS FOR THE CITY OF KERRVILLE GENERAL

ELECTION HELD ON MAY 6, 2017
Ms. Craig read the returns of the May 6, 2017 election.

2. RESOLUTION NO. 15-2017 CANVASSING THE RETURNS AND DECLARING
THE RESULTS OF THE MAY 6, 2017, CITY GENERAL ELECTION

Mr. Ferguson moved to approve Resolution No. 15-2017; Ms. Summerlin seconded the
motion and it passed 3-0.

3. CERTIFICATES OF ELECTION SIGNED AND ISSUED BY MAYOR BONNIE WHITE:
e Councilmember Place One: Vincent C. Voelkel
e Councilmember Place Two: George Baroody

4. OATHS OF OFFICE GIVEN BY SUSAN F. HARRIS, COUNTY COURT AT LAW
JUDGE:




e Councilmember Place One: Vincent C. Voelkel
e Councilmember Place Two: George Baroody

5. STATEMENTS BY NEWLY-ELECTED COUNCILMEMBERS
¢ Councilmember Place One: Vincent C. Voelkel
e Councilmember Place Two: George Baroody

6. APPOINTMENT OF MAYOR PRO TEM
Mr. Voelkel moved to appoint George Baroody as Mayor Pro Tem; Ms. White seconded
the motion and it passed 5-0.

7. EXECUTIVE SESSION: None.

Adjournment: The meeting adjourned at 10:09 a.m.

APPROVED:
ATTEST:

Bonnie White, Mayor

Brenda G. Craig, City Secretary




Agenda Item:

3B. 72 Month lease purchase agreement with Austin Turf and Tractor via Deere
Credit, Inc. through the Texas BuyBoard for mowing equipment at the Kerrville
Sports Complex in the amount of $109,692.72. (staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS
SUBJECT: Authorization to enter into a 72 month lease purchase agreement with Austin
Turf and Tractor via Deere Credit, Inc. through the Texas BuyBoard for
mowing equipment at the Kerrville Sports Complex in the amount of
$109,692.72

FOR AGENDA OF: June 13, 2017 DATE SUBMITTED: June 2, 2017

SUBMITTED BY: Ashlea Boyle CLEARANCES: E.A. Hoppe

Director of Parks and Recreation Deputy City Manageg/// %__
EXHIBITS: Lease Agreement

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER: M
r

Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$109,692.72 $8,472 FY17 $8,472 FY17 01-855-388
FY17-FY23

PAYMENT TO BE MADE TO:

Deere Credit, Inc.

Attn: Acct. Dept. — ALP Processing

PO Box 6600

Johnston, IA 50131-6600

REVIEWED BY THE DIRECTOR OF FINANCE:

SUMMARY STATEMENT

Attached is a lease purchase agreement with Austin Turf and Tractor via Deere Credit, Inc.
for two pieces of mowing equipment for the Kerrville Sports Complex. This is a 72 month
agreement at $1,523.51 per month. The FY17 budget for this account was budgeted at a
prorated rate of six months due to the project construction timeline. This lease rate is
secured through the Texas BuyBoard (contract #529-17) and will be budgeted
appropriately on an annual basis. The Texas BuyBoard is a purchasing cooperative used
by governmental entities across Texas and complies with both the state’s bidding law and

City policy.
RECOMNMENDED ACTION

Staff recommends authorization to enter into a 72 month lease purchase agreement with
Austin Turf and Tractor via Deere Credit, Inc. through the Texas BuyBoard for mowing
equipment at the Kerrville Sports Complex in the amount of $109,692.72.




Application ID: 12393492
Version Number: 7

JOHN DEERE
FINANCIAL
LEASE PURCHASE AGREEMENT

3

CITY OF KERRVILLE LESSEE'S LESSEE'S TYPE OF

701 MAIN ST TAX ID NUMBER PHONE NO. BUSINESS
KERRVILLE, TX 78028-5301 ** 21490 830-257-8000 Municipality

LESSEE RESIDES N {County/State) LESSEE AGREES TO KEEP GOODS IN tate)

KERR, TX See Equipment Location and or each ltem of Equipment below

NAME AND TITLE OF SIGNING OFFICER
VANESSA SILVA - PURCHASING AGENT

LESSOR'S NAME AND ADDRESS,

Deere Credit, Inc.
P.O. Box 6600

Johnston, 1A 60131-2945

This Lease Purchase Agreement, ("Lease Agreement’) is entered into be c., as Lessor ("we", "us" or "our"), and
the Lessee and any Co-Lessee identified above ("you" or "your").

Each Lessee and Co-Lessee shall be jointly and severally liable for all obligations s Lease Agreement.

EQUIPMENT LEASED

Year Make Model County CiCt);thiirgis
2017 JD 9009 KERR No
ADDITIONAL DETAILS ,
Product ID \sset Level Payment* Selling Price
1111111111112 $1,028.77 $65,045.95
Year Make Model i ipti Ef;'i’;'t‘i‘::t County Cict’;tl_siir:;s
2017 Jb 2653 \ KERRVILLE, TX KERR No
ADDITIONAL DETAILS
Hour Meter Asset Level Payment* Selling Price
0 $494.74 $31,279.75

es. For purposes of this Lease Agreement, “Lease Payments” means the Lease Payment

LEASE TERM START DATE: June 1, 2017
LEASE TERM END DATE: June 1, 2023

The first Lease P s'June 1, 2017 and each successive Lease Payment is due on the same day of the Month thereafter, (the

"Billing Period"}, unless otherwise provided below

GATE OF ASSET SALES/IUSE
NUMBER OF PAYMENTS EVEL PAYMENTS TAX LEASE PAYMENT DUE DATE
72 $1,623.51 $0.00 $1,523.51 June 01, 2017

THE TERMS OF THIS CONTRACT ARE CONTAINED ON MORE THAN ONE PAGE
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Amortization Schedule

Nominal Annual Rate 4.5%

Payment Number Date Lease Payment Interest Principal Principal Balance
1 June 1, 2017 $1,623.51 $0.00 $1,523.51 $94,812.19
2 July 1, 2017 $1,523.51 $355.55 $1,167.96 $93,644.23
3 August 1, 2017 $1,523.51 $351.17 $1,172.34 $92,471.89
4 September 1, 2017 $1,5623.51 $346.77 $1,176.74 $91,295.15
5 October 1, 2017 $1,623.51 $342.36 $1,181.15 $90,114.00
6 November 1, 2017 $1,523.51 $337.93 $1,185.58 $88,928.42
7 December 1, 2017 $1,523.51 $333.48 $1,190.03 $87,738.39
8 January 1, 2018 $1,523.51 $329.02 , $86,543.90
9 February 1, 2018 $1,623.51 $324.54 $85,344.93
10 March 1, 2018 $1,523.51 $320.04 $84,141.46
1 April 1, 2018 $1,523.51 $315.53 $82,933.48
12 May 1, 2018 $1,623.51 $311.00 1,720.97
13 June 1, 2018 $1,523.51 $306.45
14 July 1, 2018 $1,523.51 $301.89 $1,221.62
15 August 1, 2018 $1,523.51 $297.31 $1,226.20
16 September 1, 2018 $1,623.51 $292.71 $76,82¢ 29
17 October 1, 2018 $1,623.51 $75,589.87
18 November 1, 2018 $1,523.51 k $74,349.82
19 December 1, 2018 $1,623.51 $278.81 24470 $73,105.12
20 January 1, 2019 $1,5623.51 $274.14 $71,855.75

21 February 1, 2019 $1,523.51 $269.46 $70,601.70
22 March 1, 2019 $1,623.51 $264.76 $69,342.95
23 April 1, 2019 $1,523.51 $260.04 $68,079.48
24 May 1, 2019 $1,523.51 $66,811.27
25 June 1, 2019 $1,623.61 $65,538.30
26 July 1, 2019 $1,623.51 $64,260.56
27 August 1, 2019 $1,623.51 82.53 $62,978.03
28 September 1, 2019 $1,623.51 ,287.34 $61,690.69
29 October 1, 2019 $1,292.17 $60,398.52
30 November 1, 2019 $1,297.02 $59,101.50
3 December 1, 2019 $1,301.88 $57,799.62
32 January 1, $1,306.76 $56,492.86
33 5 $1,311.66 $55,181.20
34 33 $1,316.58 $53,864.62
35 . $1,321.52 $52,543.10
36 97.04 $1,326.47 $51,216.63
37 $192.06 $1,331.45 $49,885.18
38 $187.07 $1,336.44 $48,548.74
$182.06 $1,341.45 $47,207.29
$177.03 $1,346.48 $45,860.81
$171.98 $1,351.53 $44,509.28
$166.91 $1,356.60 $43,152.68
$1,628.51 $161.82 $1,361.69 $41,790.99
January 1, 202 $1,523.51 $156.72 $1,366.79 $40,424.20
February 1, 202 $1,523.51 $151.59 $1,371.92 $39,052.28
$1,623.51 $146.45 $1,377.06 $37,675.22
$1,623.51 $141.28 $1,382.23 $36,292.99
$1,523.51 $136.10 $1,387.41 $34,905.58
$1,523.51 $130.90 $1,392.61 $33,512.97
$1,523.51 $125.67 $1,397.84 $32,115.13
$1,623.51 $120.43 $1,403.08 $30,712.05
52 September 1, 2021 $1,623.51 $115.17 $1,408.34 $29,303.71
53 October 1, 2021 $1,523.51 $109.89 $1,413.62 $27,890.09
54 November 1, 2021 $1,523.51 $104.59 $1,418.92 $26,471.17
55 December 1, 2021 $1,523.51 $99.27 $1,424.24 $25,046.93
THE TERMS OF THIS CONTRACT ARE CONTAINED ON MORE THAN ONE PAGE
Settflement Nbr: 12393492 Equipment Type: Golf Commercial
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Payment Number Date Lease Payment Interest Principal Principal Balance

56 January 1, 2022 $1,523.51 $93.93 $1,429.58 $23,617.35
57 February 1, 2022 $1,623.51 $88.57 $1,434.94 $22,182.41
58 March 1, 2022 $1,523.51 $83.18 $1,440.33 $20,742.08
59 April 1, 2022 $1,523.51 $77.78 $1,445.73 $19,296.35
60 May 1, 2022 $1,623.51 $72.36 $1,451.15 $17,845.20
61 June 1, 2022 $1,623.51 $66.92 $1,456.59 $16,388.61
62 July 1, 2022 $1,623.51 $61.46 $1,462.05 $14,926.56
63 August 1, 2022 $1,5623.51 $55.97 $1,467.54 $13,459.02
64 September 1, 2022 $1,623.51 $50.47 $1,473.04 $11,985.98
65 October 1, 2022 $1,623.51 $44.95 $1,478.56 $10,507.42
66 November 1, 2022 $1,523.51 $39.40 $9,023.31

67 December 1, 2022 $1,523.51 $33.84 $7,533.64
68 January 1, 2023 $1,623.51 $28.25 $6,038.38
69 February 1, 2023 $1,5623.51 $22.64 $4,537.51

70 March 1, 2023 $1,623.51 $17.02 $3,031.02

71 April 1, 2023 $1,623.51 $11.37

72 May 1, 2023 $1,623.51 $5.70

TERMS AND CONDITIO
1. Lease Term; Payments. You agree to lease from us the Equipment in thi eement for the Lease Term. The

Lease Term will begin on the Lease Term Start Date and end on the Lease?
this Lease Agreement and all replacements, parts and repairs to the Equipm
is not accepted by us until we sign it, even if you have made a payment to us.
each Billing Period and all other amounts (including applicable sales, use and prope

ABSOLUTE, UNCONDITIONAL, AND NOT SUBJECT TO CANCELLATION, R
WHATSOEVER. For any payment which is not received by.its.due date, you agree to p
amount (not to exceed the maximum amount permitted b, teasonable collection ¢
at a rate of 1.5% per month, but in no event more than th 1t

2. Non-Appropriation of Funds. You intend to remit
funds are legally available. In the event you are not gra
Equipment or for equipment which is functionally similar to
remit Lease Payments and other payments due and to b
available funds by or with which payment can be made to u
you, you shall have the right to return th ipment in accor
on the last day of the fiscal period fi
of the Lease Payments for which ft

e!

period, (b) such non-appropri
available to pay Lease Paym
permitted by applicable la
as, or functions taking 4
Agreement in order to a
which the Equipment is inte
3. Taxes. Although you m
rental, gross receipts and all o
charges asspeiats i

valorem t

quipment. You (a) gran
tions under the Lease

nces, except those i
it, You irrevocably au

Equipment. This Lease Agreement
the Lease Payments indicated above
hen due to: DEERE CREDIT, INC., P.O.
~ YOUR PAYMENT OBLIGATIONS ARE
N OR SETOFF FOR ANY REASON
. charge equal to 4.000% of the past due
interest from the due date until paid

ents for the full Lease Term if
during the Lease Term for the
not otherwise available to you to
there is no other legal procedure or
not result from an act or omission by
ction 8 of this Lease Agreement and terminate the Lease
"without penalty or expense to you, except as to the portion
and budgeted. At least 30 days prior to the end of your fiscal
iting that (a) funds have not been appropriated for the fiscal
3 to act by you, and (c) you have exhausted all funds legally
a non-appropriation of funds, you may not, to the extent
nt fiscal period, equipment performing the same functions
his Section 2 shall not permit you to terminate the Lease
irectly or indirectly to perform essentially the application for

riations wer
;Peen appro

shall certif
any act or
he Lease bec
during the sub
e Equipm

Gate

rchase, lease, g
! )
ace of, those pe

om the payment of‘certain taxes, you agree to pay us when invoiced (a) all sales, use,
hich may be imposed on the Equipment or its use, and (b} all taxes and governmental
use or possession of the Equipment including, but not limited to, personal property and ad
ude those measured by our net income. If applicable law requires tax returns or reports
such tax returns and reports and deliver copies to us. You agree to keep and make

th the ownet;

ation. Y have title to the Equipment immediately upon delivery and shall be the owner of
nd our affiliates a security interest in the Equipment (and all proceeds) to secure all of your
ent and any other obligations, which you may have, to us or any of our affiliates, and (b)
ents naming you as debtor. You agree to keep the Equipment free and clear of liens and
favor, and promptly notify us if a lien or encumbrance is placed or threatened against the

us, at any time, to (a) insert or correct information on this Lease Agreement, including your
and Equipment descriptions; (b) submit notices and proofs of loss for any required insurance;
ttances for insurance and Equipment sale or lease proceeds.

[)

THE TERMS OF THIS CONTRACT ARE CONTAINED ON MORE THAN ONE PAGE
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5. Equipment Maintenance, Operation and Use. You agree to (a) not permanently move the Equipment to another county or
state without notifying us within 30 days; (b) operate and maintain the Equipment in accordance with all (i) laws, ordinances and
regulations, (ii) manuals and other instructions issued by the manufacturer(s) and supplier(s), and (iii) insurance pohcy terms and
requirements; (c) perform (at your own expense) all maintenance and repairs necessary to keep the Equipment in as good a
condition as when delivered to you, reasonable wear excepted; (d) not install any accessory or device on the Equipment which
affects the value, useful life or the originally intended function or use of the Equipment in any way unless it can be removed without
damaging the Equipment; (e) allow us and our agent(s) to inspect the Equipment and all of your records related to its use,
maintenance and repair, at any reasonable time; (f) keep any metering device installed on the Equipment connected and in good
working condition at all times; (g) affix and maintain, in a prominent place on the Equipment, any labels, plates or other markings we
may provide to you; and (h) not permit the Equipment to be used by, or to be in the possession of, anyone other than you or your
employees.

6. Insurance. You agree, at your cost, to (a) keep the Equipment insured against all risks of physical da
the Principal Balance (as indicated in the Amortization Schedule attached to and made part of this Le;
Deere Credit, Inc. (and our successors and assigns) as sole loss payee; and (b) maintain public Ii
personal injury and property damage for not less than $1,000,000 per occurrence, naming Deere Cre
and assigns) as additional insured. All insurance must be with companies and policies acceptable |
the Equipment continues until you return the Equipment to us and we accept it. Each insurance;
interest in the policy will not be invalidated by any act, omission, breach or neglect of anyone
give us at least 30 days prior wrrtten notrce before any cancel!atron of, or material change to

dreement), naming
nsurance, covering
(and our successors
our obligation to insure
st provide that (a) our
d (b) the insurer will

ur expense, to
make or any
s, but only
nsurance

may be more than the cost of insurance you may be able to obtain on your own

7. Loss or Damage. Until the Equipment is returned to us in satisfactory ¢ y ;
theft, destruction or seizure of the Equipment (an “Event of Loss”). You must p i . qujpment
can be repaired or replaced, you agree to promptly repair or replace the Eqt
will continue to apply. If the Equipment cannot be repaired or replaced, y
of the day before such Event of Loss occurred. Upon receipt of the Principa
all of our rights, title and interest in such ltem(s) of Equipment (each, an “
WARRANTY AS TO CONDITION OR VALUE.

All insurance proceeds must be paid directly to us, and we may apply any exces
us. “Discount Rate” shall mean the Internal Rate of Return minus two percentage point

to you (or the insurance company)
AS-1S, WHERE-IS, WITHOUT ANY

8. Return of Equipment. If this Lease Agreement is t i ut not limited to, a non-appropriation
of funds pursuant to Section 2 of this Lease Agreeme ntto: he nearest John Deere dealer that

sells equipment substantially similar to the Equipmen
maintenance and repair records. Equipment is in satrsfa
delivered to you, reasonable wear excepted. L
9. Default. You will be in default if: (a) you fail to remit to
other provision of this Lease Agreement and fail to cure suc
between you and us (or any of our affiliates); or (d) you fail t
under this Lease Agreement.

10. Remedies. If a default occ
from you, AS LIQUIDATED D
of such default (b) declare
rights (but none of your
affiliates); ); (d) require
lease or sell the Equiptm

yment when due; (b) you breach any
ult occurs under any other agreement
d by Section 6. Time is of the essence

pplicable law, do one or more of the following: (a) recover
NOT AS A PENALTY, the Principal Balance as of the date
r any of our affiliates) in default; (c) terminate any of your
any other agreement between you and us (or any of our
d in Section 8, or take possession of the Equipment; (e)
le; (f) apply the net proceeds we receive from any sale,
ts and expenses) to your obligations under the Lease, with

eturn the Equrp
I any portron the
E

n your behalf (at your expense) any action required by thrs Lease Agreement which you
ative, are in addition to any other remedies provided by law, and may be exercised
lay by us to exercise any right shall not operate as a waiver of any other right or future

otherwise transfer any of your rights or interests in this Lease Agreement or any
y assignment without our consent will be void. We may assign this Lease
ment or our interest in ime without notice to you and without your consent. We may provide information
t you to any prospective agsignee or participant. You agree not to assert against our assignee any claims, offsets or defenses

by any person, in any manner related to the Equipment or the lease thereof, including its use,
xtent permitted under applicable law, you agree to defend and indemnify us, and hold us
ough we reserve the right to control the defense and to select or approve defense counsel. You
or Claims against us. You will promptly notify us of all Claims made. Your liability under this Section is
insurance required under the Lease. This indemnity continues beyond the termination of a Schedule,
occurred during the Lease Term.

agree to not b
not limited to
for acts or omis

THE TERMS OF THIS CONTRACT ARE CONTAINED ON MORE THAN ONE PAGE
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13. Time Price. You understand that the Equipment may be purchased for cash or it may be purchased pursuant to the terms of
the Lease for a Time Price. "Time Price" shall be equal to the sum of (1) all Lease Payments due and to become due thereunder,
and (2) the Origination Fee. By executing the Lease, you have chosen to purchase the Equ1pment for that Time Price. You and we
intend to comply with all appllcable laws. In no event will we charge or collect any amounts in excess of those allowed by applicable
law. In the event any amount in excess of that allowed by law is charged or recovered, any such charge will be deemed limited by
the amount legally allowed and any amount received by us in excess of that legally aIIowed will be applied by us to the payment of
amounts legally allowed under the Lease, or refunded to you.

14. Representations and Warranties. You represent and warrant to us, as of the date of this Lease Agreement, and covenant to
us so long as this Lease Agreement is in effect, that: (a) you are a State, or a political subdivision thereof, for purposes of Section 103
of the Internal Revenue Code of 1986, as amended (the "Code"); (b) any documents required to be delivered in connection with the
Lease (collectively, the "Documents") have been duly authorized by you in accordance with all applicable laws, rules, ordinances,
and regulations; (¢) the Documents are valid, legal, binding agreements, enforceable in accordance with/their terms and the
person(s) signing the Documents have the authority to do so, are acting with the full authorization of y c;wemmg body, and
hold the offices indicated below their signatures; (d) the Equipment is essential to the immediate perfor fa governmental or
proprietary function by you within the scope of your authority and shall be used during the Lease T, y by you and only to
perform such function; (e) you intend to use the Equipment for the entire Lease Term and shall take essary action to include
in your annual budget any funds required to fulfill your obligations each fiscal period during the L ; (f) you have complied
fully with all applicable law governing open meetings, public bidding and appropriations, requi with the Lease and
the debt under applicable state law; (g) your obligations to remit Lease Payments and other ecome due under
the Lease constitute a current expense and not a debt under applicable state law; (h) all fin ave provided is
true and a reasonable representation of your fi fnanmal condition; (i} you shall notdo orc se

in the form sufficient to comply with book entry requirements of Section 14
thereunder from time to time; and (k) you shall comply with the information re

Equipment and understand that your rights under the written warranty m
irrevocably accepted by you as being suitable for its intended use; (f) the Eq
otherwise); (g) the Equipment shall be used only for the purpose indicated he
and correct.

You acknowledge and agree that: (a) we did not
Equipment at your direction; (c) you selected the sup
("Warranty Rights"0 and we assign all Warranty Righ
complete statement of the Warranty Rights, including
assign to us all your rights (but none of your obligation r
relating to the Equipment. You waive all rights and remedi 5566 ctions 508 522 of Article 2A of the
Uniform Commercial Code.

d condition and repair (operating and
formation provided to us by you is true

) of the Equipment; (b) we acquired the
itled to all manufacturer warranties
you may request an accurate and
m the manufacturer; and (f) you

15. Miscellaneous. WE HAVE NOT
IMPLIED, AS TO THE EQUPMEN
OTHERWISE. WE ARE NOT LIAB
dealer of the Equipmentis an a
you believe you have a claim,

PECIAL DAMAGES. You acknowledge that no supplier or
bind us. You agree not to withhold any amount you owe us if
or manufacturer(s), but to pursue that claim independently.
event that caused it. All notices must be in writing and will
ss indicated above, unless changed by a notice given in
j‘)laces all prior understandings and communications (oral
rovided in Section 10(c) no part of this Lease Agreement

be deemed given 5§ day
accordance with this Se
or written) concerning 1
can be amended, waived
signed in separate counterp

invalid or unenforceable, the f this Lease Agreement will remain in effect. You permlt us to monitor and record

d us. By providing any telephone number, including a mobile phone number, to us, any of
tain,. we, such affiliates' and sqch retained debt collectors can contact you using that

P
e or otherwise interfere with any information gathering or transmission device within or attached to
reactivate any such device.

THE TERMS OF THIS CONTRACT ARE CONTAINED ON MORE THAN ONE PAGE
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THE TERMS OF THIS LEASE AGREEMENT SHOULD BE READ CAREFULLY BEFORE SIGNING BECAUSE ONLY THESE
WRITTEN TERMS ARE ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES MAY BE LEGALLY ENFORCED. BY
SIGNING THIS LEASE AGREEMENT, YOU AGREE TO ALL OF THE TERMS AND CONDITIONS SET FORTH IN THIS LEASE
AGREEMENT. THIS LEASE AGREEMENT IS THE COMPLETE AND EXCLUSIVE STATEMENT OF THE AGREEMENT BETWEEN
YOU AND US, EXCEPT AS WE MAY LATER AGREE IN WRITING TO MODIFY IT.

NOTICES TO THE LESSEE- DO NOT SIGN THIS LEASE AGREEMENT IN BLANK. YOU ARE ENTITLED TO A COPY OF THE
LEASE AGREEMENT AT THE TIME YOU SIGN IT TO PROTECT YOUR LEGAL RIGHTS.

CITY OF KERRVILLE

By:

(Date Signed) VANESSA SILVA, PURCHASING AGENT

Accepted By: Deere Credit, Inc. (Lessor)
6400 NW 86th Street, Johnston, IA 50131-6600

By:

(Date Agreement Signed) (Authorized Signature)

THE TERMS OF THIS CONTRACT ARE CONTAINED ON MORE THAN ONE PAGE
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Advance Lease Payment Invoice

JOHN DEERE Due Date: 08/01/2017
Purchase Order
Number:
Billing Address: Updated Billing Information:

CITY OF KERRVILLE
701 MAIN ST
KERRVILLE, TX 78028-5301

Please Note: All future invoices will be sent to the billing address shown unle

Sales/Use Securit

Mfg. Model Product ID Due Date Paym Tax Deposit"

JD 9009 1111111111112 06/01/2017

t Checks Payable To:

Correspondence Only:

Deere Credit, Inc. Deere Cred
Attn: Lease Administration Attn: Acct. D
PO Box 6600 PO Box 6600
Johnston, IA 50131-6600 ¥ n, IA 501371

P Processing

Phone: (800) 828-8297
Fax:  (800) 254-0020

RN THIS INVOICE WITH THE LEASE PURCHASE
CUMENTS.

TO ENSURE PROPER CREDIT E CHECK AN

CE LEASE PAYMENT CHECK HERE

result in a fee of $25.00 or an amount not to exceed the highest amount permitted by law.

Revision Date: 15 January 2017 Appli

LT
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JOHN DEERE
FINANCIAL

Automatic Payment Enroliment

How to Enroll — There are two easy options available for enroliment:
e Sign up today online by visiting our website at myjdfaccount.com, OR - '
e Complete and sign this authorization form and send to us: S
O Fax - 800-826-9527
©  Email - JDFCustomerService@JohnDeere.com
©  Mail -
John Deere Financial
ATTN: Payment Specialist
PO BOX 5327
Madison, WI 53705

Please write legibly and provide all information re ues(t’ed.v

Bank Account Information - Please see page 2 of fhe form for instructions.

Name of Financial Institution:

City & State:

Name of Person or Entity on Bank A_‘c;cou‘nt: ' \BanK AC
9 digit Routing / Transit #: : Bank Acco'U’nt‘Number:

Type of Account: I:I éheélging |:| Savings

A

John Deere Financjal | “ Accountholder Phone

John Deere Financial | request automatic payments

Account Number / \ to begin with my payment
App 1D # . Acgountholder Namg\ \ Number starting in the month of:
12393492 CITY OF KERRVILLE |\ 830-257-8000 06/01/2017

JOHN DEERE FINANCIAL AUTOMATIC PAYMENT AUTHORIZATION FORM

My signature authorizes Deere Credit Services, Inc. and its affiliates, (“the Company”), to initiate debit entries to
the checking/savings account that | have provided to the Company for the regularly scheduled payments or other
amounts owed to the Company on'each individual John Deere Financial account referenced. | also authorize the
Company to issuge credit entries to the checking/savings account as necessary for amounts that may be due to
me. This authorizationiis to remain in full force and effect until canceled by the Company, or by written
notification from me, gfyen in such time and manner as to allow the Company a reasonable opportunity to act
upon it. If any of the referenced John Deere Financial accounts is closed due to an Add-On transaction,

. consolidation or corrected loan agreement and | have recurring payments, this enroliment and banking

“_information willbe trénsferred to my new account(s). | acknowledge that | am subject to the NACHA Operating .

‘Rules'and Gidelines applicable to electronic debit entries to my bank account.
| understand any payment due prior to the month | requested above for each individual account must be
made in order to be eligible for automatic payment for that account.

Bank Account Owner Signature

Date Bank Account Owner Phone Number

Revision Date: 3 March 201

7 Application ID: 12393492 Version Number: 7
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JOHN DEERE
FINANCIAL

FORM0003 '

O A

Sample Personal Check :
| Joan E. Hancock 1000
75012 Colson Avenuue
Louisville, Kentucky 40225 ’
ra ¥ 1O 79 N
CADLR OF < i
i
| AnyBank USA
i i Srsvwhere, 1 54
wo- ‘
LNOLLOOBBOL: SE0L3I06287 24w L000
Routing & Checking
Transit Number 8 Acct Number Check Numbert
€ 77\: ‘ ﬁ‘ =
Sa\r\nple Business Check
f" The ; '__]
AryBank, tnc. ne v
oy o ﬁ-bColtnpany
R
Sei AR TEEAE Tesks »
SN . = : : 3
fn-uxu: luuunu:.ao!
2 i have
Sae Ip
p- 4 Williare B Wggleswonth
e o v -
<o *DILEAI05® K035 L0005 3BT IBSEE fEadeet
3 I | Routing & Checking
)| Check Number Transit Numberl Acct Number
Revision Date: 3 March 2017
Page 2 of 2




JOHNDEERE Federal/State Agency and Indian Tribe Claim
FINANCIAL  for Exemption of State and Local Sales/Use Tax

Purchaser

Name: CITY OF KERRVILLE

Address: 701 MAIN ST, KERRVILLE, TX 78028-5301

ID Number (If Applicable):

Seller

Name: Deere Credit Inc.
Address: 6400 NW 86t St. Johnston, IA 50131

Exemption Number (if applicable):

Reason for Exemption:

eing Purchased

Quantity Equipment Description

9009A 4WD T4

2653B PrecisionCut Trim and Surrounds Mower

By signing below : 1t the items being purchased are exempt from state and local sales tax.

Telephone Num

Revision Date: 15 January 2017 Appli
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JOHN DEERE

FINANCIAL Delivery and Acknowledgment

—[CITY OF KERRVILLE
LESSEE: 701 MAIN ST, KERRVILLE, TX 78028-5301

LESSOR: DEERE CREDIT, INC.
’ 6400 NW 86th ST, PO BOX 6600, JOHNSTON, IA 50131-6600

Capitalized terms shall have the meanings set forth in the Lease Agreement.

as selected by you; (b) all of
/ed the manufacturer's written
s outlined therein; (d) the safe
en inspected by you and is
e indicated in the Lease
ease Agreement; and (h)

You hereby represent and warrant that: (a) all of the Equipment more fully described in the Lease Agre
the Equipment and the Operator's Manuals have been delivered to, and received by, you; (c) yo
warranty applicable to the Equipment and you understand that your rights are subject to the lim
operation and the proper servicing of the Equipment has been explained to you; (e) all of the E
in good working order and repair (operating or otherwise); (f) the Equipment shall be used
Agreement; (g) all of the Equipment is unconditionally and irrevocably accepted by you for all
all information you provide to us is true and correct.

Signed by Lessee's duly authorized representative on the date shown below.

By:

(Date Signed) Title

Authorized Signature/Name

Revision Date: 15 January 2017 Appli

DOC7009

cation 1D: 12393492 Version Number: 7




JOHN DEERE . .
FINANCIAL Physical Damage/Liability Insurance

) CITY OF KERRVILLE
LESSEE: 701 MAIN ST, KERRVILLE, TX 78028-5301
LESSOR: DEERE CREDIT, INC.
) 6400 NW 86th ST, PO BOX 6800, JOHNSTON, 1A 50131-6600

LIABILITY INSURANCE on the Lease Purchase Agreement will be provided by the following insura

Name of Agency:

Mailing Address of Agency:

PHYSICAL DAMAGE INSURANCE on the Lease Purchase Agreement will be provid

Name of Agency:

Mailing Address of Agency:

If an insurance certificate is available, in place of the

ADDITIONAL INSURED and
Deere Credit, Inc.
Its Successors &/or Assigns

se Agreement, | must at all times (a) maintain public
occurrence, naming Deere Credit, Inc. (and its
sks of physical damage for no Iesg than the

| agree and understand that, pursuant to the provisions of Secti
liability insurance, covering personal injury and property damage
successors and assigns) as additional insured; and (b) keep the
Principal Balance (as indicated in the Amortization Schedule atta
Credit, Inc. (and its successors and assigns

NOTICES TO LESSEE- DO NOT SIG
OF THE PHYSICAL DAMAGE/LIAB,

CITY OF KERRVILLE

(Date Signed)

Revision Date: 15 January 2017

FORMO0717 Page 1 of 1
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@ JOHN DEERE

Austin

TURF & TRACTOR

Quote Id: 15303437

Prepared For:
City Of Kerrville Parks And Recreation

Prepared By: David Shackelford

Austin Turf & Tractor
809 Steve Hawkins Pkwy
Marble Falls, TX 78654

Tel: 830-693-6477
Fax: 830-693-7791
Email: david.shackelford@austinturf.com

Date: 08 May 2017 Offer Expires: 01 July 2017

Confidential



@ JOHN DEERE

A

Austin

TURF & TRACTOR

Quote Summary

Prepared For:
City Of Kerrville Parks And Recreation

2385 Bandera Hwy
Kerrville, TX 78028

Prepared By:

David Shackelford

Austin Turf & Tractor

809 Steve Hawkins Pkwy

Marble Falls, TX 78654

Phone: 830-693-6477
david.shackelford@austinturf.com

Salesperson : X

Quote Id: 15303437
PRICING PER BUYBOARD CONTRACT #529-17 Created On: 08 May 2017
Last Modified On: 01 June 2017
ESTIMATED MONTHLY PAYMENT Expiration Date: 01 July 2017
72 MONTH MUNICIPAL LEASE PURCHASE
ESTIMATED MONTHLY PAYMENT: $1,523.36
Equipment Summary Suggested List Selling Price Qty Extended
JOHN DEERE 2653B PrecisionCut $ 39,591.90 $31,279.75 X 1 = $ 31,279.75
Trim and Surrounds Mower
JOHN DEERE 9009A TerrainCut $ 80,700.30 $65,045.95 X 1 = $ 65,045.95
Rough Mower
Equipment Total $ 96,325.70
Quote Summary
Equipment Total $96,325.70
SubTotal $ 96,325.70
Total $96,325.70
Down Payment (0.00)
Rental Applied (0.00)
Balance Due $ 96,325.70

Accepted By : X

Confidential




@ JOHN DEERE

Selling Equipment

Quote Id: 15303437 Customer: CITY OF KERRVILLE PARKS AND RECREATION

Austin

TURF & TRACTOR

JOHN DEERE 2653B PrecisionCut Trim and Surrounds Mower

Stock Number:

Hours: Suggested List
Stock Number: $ 39,591.90
Code Description Qty
1224TC 2653B PrecisionCut Trim and 1
Surrounds Mower
Standard Options - Per Unit
001A United States and Canada 1
0443 All Other Countries 1
1207 (Three) QA7 Eight Blade 30 in. Cutting 1
Units
1319 (Three) 3 in. (7.6 cm) Diameter Heavy- 1
Duty Grooved Disc Front Rollers
1402 (Three) Cutting Unit only Counter 1
Weight Kit
2009 Standard Seat 1
9762 30 in. Smooth Roller Scrapers (Set of 1
Three)
Dealer Attachments
TCA19587 ROLLER ADAPTER KIT 3
e o ~ Other Charges
Freight 1
Setup 1
JOHN DEERE 9009A TerrainCut Rough Mower
Hours: Suggested List

$ 80,700.30

Code Description Qty
1441TC 9009A TerrainCut Rough Mower 1
Standard Options - Per Unit
001A United States/Canada 1
0443 English United States/Canada 1
9764 Canopy Kit 1

Confidential




@ JOHN DEERE
Selling Equipment

Austin
TURF & TRACTOR
Quote Id: 15303437 Customer: CITY OF KERRVILLE PARKS AND RECREATION
Other Charges
Freight 1
Setup 1

Confidential




Rough, Trim & Surrounds Mowers | 9009A TerrainCut | John Deere US Page 1 of 2
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Home / Rough, Trim & Surrounds Mowars 7 9009A TerrainCut™

9009A
TerrainCut™

ROUGH MOWER

FEATURES & SPECS

o5 K- | < Jaisi

Five, 27-in. independent rolary decks
wilh a 9-foot culting width

Deep shell deck design with exclusive

rear discharge chute

No-tool notch system for easy height-of-
- cut adjustments

LoadMalch™ for excellent climbing and
cut quality

Maximum rated hp: 55.1 hp (41.1-kW)

Rotary decks: 27-in. (68.58 cm)
Culting width: 9-fl. (2.74m)
Compliance: USICAN Tier 4

for xR Wrile the fist raview

LOCATE YOUR DEALER )

RESOURCES
Overview Features Spegcifications AAC‘CI:::] :"53:‘ Reviews
View 9009A Spec Sheet

The 9009A TerrainCut Rough Mower: where praductivity and control meets cut quality.
Unlil now, using a wide area mower in the rough meant compromising on your qualily of cut. With the new 8009A Lotaté Your Dealer

TerrainCut Rough mower, you can now maximize bath your produclivily and your cut quality while having more control
aver how it performs on the course. The 8009A is a five-gang, 27-inch (68.58 cm) independent rolary deck mower with a
9-foot (2.7 m) culling width providing all day productivily needed for golf course mowing roughs.

The 9009A cut quality sets it apart from the competilion with a deep shell stamped deck design and the innovalive rear
discharge chute for grealter dispersion and a cleaner cut. Plus, changing the height of cut is no longer a labor intensive
process. The S009A deck provides a quick taol-less height of cut adjustment, which is a technicians dream, and puts you
in control of height changes.

Contact your dealec for more details Cutting-Edge Assembly

See how our TurfCare facility lina was
. redesigned and rebuilt specifically for
Mow Wide Better aur new fainway, rough and trim and
surrounds mowers.
A wide area mower that's better by a wide margin. With a nine
foot cutting width and 5 27-in. culting decks, the 9009A has a Wiatch TuriCare video
quality of cut that's far superior to any other wide area rough
mower. .

View S009A video

You May Also Be Interested In...

ny = e A ST R T il

hitp://www.deere.com/en_US/products/equipment/rough _trim_surrounds_mowers/a-mod... 10/26/2016




John Deere 2653B PrecisionCut Trim & Surrounds Rough, Trim & Surrounds Mowers Jo... Page 1 of 2

Ele(udslelcs (Change) | Deater Locator | Ay Account Search o,

Products | Parts | Services & Support | Buying & Financing | Our Company

Home / Rough, Tiim & Surrounds Mowers / 26528 PrecisionCul™

2653B
PrecisionCut

TRIM AND SURROUNDS MOWER

FEATURES & SPECS

O8> 3003

Full-ime 3WD hydroslatic syslem
Alr-restriction indicator

Fixed front roller

Powerful Yanmar

See All Features

Engine Horsepower 19.6 hp (14.6 kW)
Wheels and tires ~ Standard turf
Steering Hydraulic power
Mower Number 3 reel culling units

See All Spscs

Wiite the first raview

Build Your Own 3{,

YOU MAY ALSO BE INTERESTED IN

Accessories & s
Overview Features Spacifications Atlachments Support Reviews

Build Your Own

Quick and Easy

\
Standard QA7 Cutting Units Easy Service Access Fast, Safe Starting .
A revolutionary Speed Link system All daily service checks are easily A Sit-on-Seat (SOS) diagnostics
makes it possible lo adjust height- accessible. Simply tum (he hood syslem checks the machine
of-cut o both sides of the reel In no latch and raise the hood to gain system functions (o be sure that
time. A linking bar connects both service access lo the air restriclion they are in the proper configuration
sides of the rear roller to a high- indicator, engine oil dipstick, for stading.

reduction ratio wonm gear, allowing backlapping valve, hydraulic
1/1000th of an inch adjustiments to components, coolant level fill, and
be made to bolh sides of the roller more. The hydraulic tank localed at

simultaneously. QA7 culfing units the rear features a convenient fill

available in 26-in. or 30-in. widlhs point on top of the tank and a

and 5 or 8-blade configuration. dipslick for checking the hydraulic
fluid level.

Comfort and Stability

http://www.deere.com/en_US/products/equipment/rough_trim_surrounds_mowers/2653b... 10/26/2016




Agenda Item:

3C. Purchase equipment from Austin Turf and Tractor through the Texas
BuyBoard for the Kerrville Sports Complex in the amount of $45,170.76. (staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS
SUBJECT: Authorization to purchase equipment from Austin Turf and Tractor through
the Texas BuyBoard for the Kerrville Sports Complex in the amount of
$45,170.76

FOR AGENDA OF: June 13, 2017 DATE SUBMITTED: June 1, 2017
SUBMITTED BY: Ashlea Boyle CLEARANCES: E.A. Hoppe
Director of Parks and Recreation Deputy City Ma@%

EXHIBITS: Quote

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER:\W
Expenditure Current Balance Amount " Account
Required: in Account: Budgeted: Number:
$45,170.76 $48,074 FY17 $48,074 FY17 01-855-504

PAYMENT TO BE MADE TO:
Austin Turf & Tractor

809 Steve Hawkins Pkwy
Marble Falls, TX 78654 -

REVIEWED BY THE DIRECTOR OF FINANCE:

SUMMARY STATEMENT

Attached is a quote from Austin Turf and Tractor for five pieces of field equipment for the
Kerrville Sports Complex in the amount of $45,170.76. The equipment is as follows: two
John Deere Z930M Commercial Zero-Turn Mowers, two John Deere TX Turf Gators, and
one John Deere MY17 1200A Bunker and Field Rake. This item is accommodated within
the existing budget for this Fiscal Year, but requires City Council authorization as this
purchase and the equipment included in the lease agreement will be procured from the
same vendor with a combined total over $50,000.

This quote is secured through the Texas BuyBoard; the contract number is 529-17. The
Texas BuyBoard is a purchasing cooperative used by governmental entities across Texas
and complies with both the state’s bidding law and City policy.

RECOMMENDED ACTION

Staff recommends authorization to purchase equipment from Austin Turf and Tractor
through the Texas BuyBoard for equipment at the Kerrville Sports Complex in the amount
of $45,170.76.




@ JOHN DEERE

Austin

TURF & TRACTOR

Quote Id: 15303437

Prepared For:
City Of Kerrville Parks And Recreation

Prepared By: David Shackelford

Austin Turf & Tractor
809 Steve Hawkins Pkwy
Marble Falls, TX 78654

Tel: 830-693-6477
Fax: 830-693-7791
Email: david.shackelford@austinturf.com

Date: 08 May 2017 Offer Expires: 01 July 2017

Confidential



@ JOHN DEERE R

Austin
TURF & TRACTOR
Quote Summary
Prepared For: Prepared By:
City Of Kerrville Parks And Recreation David Shackelford
2385 Bandera Hwy Austin Turf & Tractor
Kerrville, TX 78028 809 Steve Hawkins Pkwy

Marble Falls, TX 78654
Phone: 830-693-6477
david.shackelford@austinturf.com

Quote Id: 15303437
PRICING PER BUYBOARD CONTRACT #529-17 Created On: 08 May 2017
Last Modified On: 01 June 2017
Expiration Date: 01 July 2017
Equipment Summary Suggested List Selling Price Qty Extended
JOHN DEERE Z930M Commercial $10,922.80 $8,35741 X 2 = $16,714.82
ZTrak
JOHN DEERE TX Turf (Model Year $9,731.31 $ 765936 X 2 = $15,318.72
17)
JOHN DEERE MY17 1200A Bunker $ 16,997.50 $13,137.22 X 1 = $13,137.22
and Field Rake
Equipment Total $ 45,170.76
Quote Summary
Equipment Total $45,170.76
SubTotal $45,170.76
Total $45,170.76
Down Payment (0.00)
Rental Applied (0.00)
Balance Due $ 45,170.76
Salesperson : X Accepted By : X

Confidential




@ JOHN DEERE
Selling Equipment

Austin

TURF & TRACTOR

Quote Id: 15303437 Customer: CITY OF KERRVILLE PARKS AND RECREATION

Hours:
Stock Number:

JOHN DEERE Z2930M Commercial ZTrak

Suggested List
$ 10,922.80

Stock Number:

Code Description Qty
2163TC Z930M Commercial ZTrak 2
Standard Options - Per Unit
001A United States/Canada 2
1036 24x12x12 Pneumatic Turf Tire for 54 2
In. and 60 In. Decks
1504 60 In. Side Discharge Mower Deck 2
2000 Deluxe Comfort Seat with Armrests 2
Other Charges
Freight 2
Setup 7 2
JOHN DEERE TX Turf (Model Year 17)
Hours: Suggested List

$9,731.31

Code Description Qty
563WM TX Turf (Model Year 17) 2
Standard Options - Per Unit
001A US/Canada 2
0501 PR - Base 2
1015 Turf Tires 2
2016 Non Adjustable Seat 2
3001 Deluxe Cargo Box with Paint and 2
Reflectors
3100 Less Power Lift 2
4099 Less Front Protection Package 2
4199 Less Rear Protection Package 2
Dealer Attachments
BM23989 Drawbar, 1.25 in. (38mm) 2

Confidential




@ JOHN DEERE
Selling Equipment

Austin
TURF & TRACTOR
Quote Id: 15303437 Customer: CITY OF KERRVILLE PARKS AND RECREATION
Other Charges
Freight 2
Setup 2

JOHN DEERE MY17 1200A Bunker and Field Rake

Hours: Suggested List
Stock Number: $ 16,997.50
Code Description Qty
430AM MY 16 1200A Bunker and Field Rake 1
Standard Options - Per Unit
001A US/Canada 1
0443 OM Non CE English/Spanish
1001 Rear Frame

2002 Rear Mounted 60 In. Field Finisher
3000 (3) Knobby Hi-Flotation Tires and

Wheels
9011 Mid-Mount Base 1
9013 Narrow Scarifier (Interval) Tines 1
9020 40 In. Front Blade 1
Other Charges
Freight 1
Setup 1

Confidential
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Home # Commerdial Rioveers / ZTrak™ Koyeers / ZTiek™ 280081
Seriss § 2936\

/930M

ZERO-TURN MOWER

SPECIAL OFFERS  view Datits

o5 Kl | < jade

FEATURES & SPECS

7-Iron™ PRO deck

Mulch On Demand™ Available
Gasoline Engine

Propane Option Available

£
i
i
3
2
i
£

See All Features

Starting at $10,529.00

. 60, 60-in. MOD
Deck Sizes (152-cm)

Horsepower 25.5 HP (19.0-kW)
Fuel Options Gasoline, Propane

See All Specs

*okek A 46/5
RECOMMENDED BY 86%

Read all 7 reviews Wiite a review

MdToCart LY

. PRODUCT BROCHURES
Overview F Speci i Ci Aucassories & Reviews
v ' Attachments
View Online Brochures
/ (English & Spanish]

ZTrakZ930M s g )
With the M Series, we came up with machines (hat would please those cuslomers with large fleels who demand
efficiency. The Z930M fealures a long list of available options, including Mulch On Demand decks, Propane RESOURCES
functionality, dump-from-seal Malerial Collection System capability, 3-way adjuslable suspension seals and easy-to-use
diagnostics

Locate A Dealer

7-iron™ PRO and Mulch On Demand™ Mower Decks

Build & Price Commercial

Each Z930M mower can be paired with one of our 7-Iron PRO 60-inch (152-cm) mower decks, or a lime-saving 60-inch Mowing Equipment

Mulch On Demand deck. These decks are slamped from a single piece of 7-gauge steel, which means there are no welds
or comers on the underside for clippings to collect and clump.

View California Products

Product Safety
SPECIAL OFFERS

0% APR FOR UP TO 48 MONTHS T
0% APR for 48 Monthst on New ZTrak™, QuikTrak™, and Commercial Walk Behind Mowers. Offer available
August 03, 2016 through October 28, 2016.

Offer Duration
03 August 2016 - 28 Octaber 2016

View Offer Delails

http://www.deere.com/en_US/products/equipment/z_trak_mowers/ztrak_z900m_series/z... 10/26/2016




John Deere Tx Turf Gator Turf Vehicles JohnDeere.com Page 1 of 2

o,

2 Urited Stetes (Change} | Dester Locator | Ay Acceomt Search

Products | Parts | Services & Support | Buying & Financing | Qur Company

Home / Gater Turf Vebicles 7 Gator TX Tud

Gator TX Turf )

FEATURES & SPECS

S& - 380

Overhead valve design for greater
efficiency
Four-wheel hydraulic disk brakes
Wide wheel slance and a low center of
gravity
The Cayman Turf lire is four-ply rated
See All Fealures

List Price: $8,699.00* USD

All-wheel hydraulic
Brakes Type disk

Two 22x9.50-10,
Tires Front 4PR
Dimensions Seat  Professional High
Type back, bucket
Sea All Spacs

Wiite the first review

2
Build Your Own ‘tg

YOU MAY ALSO BE INTERESTED IN...

Accessories &

Overview Features Specifications Compare Attachments Supporl Reviews

Build Your Own

More of what you asked for. The Gator TX Turf.

Step up to the enhanced Galor TX Turf and you'll appreciale a deluxe cargo box that includes 16.4cubic feet of
capacily, pick-up style tailgate, 20lie-down points, a gas-assist shock for easier lifling and dumping. and the ability
to convert to a flatbed mode in minules by removing the composile side panels and tailgate.

G adis ]
4-Wheel Suspension Deluxe Cargo Box Engine
Whelher you load it up or leave it 16.4 cubic fool capacity reinforced The Gator TX Turf is powered by a
empty, the TX Turf delivers a well- box Includes a gas assist for easier 13-hp, 401 cc, single-cylinder, four-
cushioned ride with a four-wheel lifting and dumping, pick-up style cycle Kawasaki® gas engine.
suspension wilh new coil over tailgate, 20 integrated lie-down
shock, triple-rate adjustable poinls, and removable side panels
springs and a four-inch longer and tailgate for flatbed operation.
Wheelbase. Carries up to 600 Ibs. A factory-
inslalled spray-in bed liner is also
available.

http://www.deere.com/en_US/products/equipment/gator_turf vehicles/tx_turf/tx_turf.page? 10/26/2016




John Deere 1200A Bunker Rakes JohnDeere.com Page 1 of 1

QU

= United States {Change) | DealerLecator | By Acseuat Search

Products | Parts | Services & Support | Buying & Financing | Our Company

Home / Bunker Rakes /12003

1200A .

BUNKER AND FIELD RAKE

b |

FEATURES AND SPECS

215 Kk | « I

Mechanical drive system 1 "'.‘i...;
Less steering effort o
Standard power lift
Adjustable seat

See All Features

Eleclrical Syslem :ez;g{‘e:’a amp

gﬂ:ps ystem Fuel Diaphragm-type

Attachments Rake ggs;:ﬁ; l::rt;’:\(rol
See All Spacs

Write the firsl review

Build Your Own 3€

YOU MAY ALSO BE INTERESTED IN

i % o Accessories &
Overview Features Specifications Attachments Suppost

Reviews

Build Your Own

Atimeless design, a tireless workhorse.

The 1200A has been delighting golf course superintendents and sporis field managers for a long time running. It's easy to
see why. Starl with a similar job-proven drivetrain found in our popular Gator™ T-Series. The engine runs at an easy
3,100 rpm. This, along with a solid muffler and cowling design, significantly reduces machine noise.

Not only is the 1200A efficiently designed, il's also high in ergonomics. An adjustable high-back seal, standard power lift
of the rear rake, counterbalanced frant- and mid-mounted implements and an exlernal-fill fuel tank.

Product fealures are hased on pubished informaticn at the tme of pubication. The engine horsapower infarmalion is provided by the eagine to bz used for i anly. Actual
cpainting hossepovier vill b2 less. Producl fealures are subjact to charge vilhout nalice. Contact your focal Johin Deere dealer {or irote dutailed information.
: i n G = <
Sile Map Privacy and Dala Cookie Sellings Legal Accessibility Contact Us ﬁ u @ fﬁ] f Q',

Copyright © 2016 Deere & Company. All Rights Reserved

http://www.deere.com/en_US/products/equipment/bunker_rakes/1200a/1200a.page? 10/26/2016




Agenda Item:

3D. Resolution No. 20-2017 authorizing the City’s continued participation with
the Atmos Cities Steering Committee; and authorizing the City’s payment of two
cents per capita to the Atmos Cities Steering Committee to fund regulatory and
related activities related to Atmos Energy Corporation. (staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: A Resolution authorizing the City’s continued participation with the Atmos Cities
Steering Committee (“ACSC”); and authorizing the City’s payment of .025 cents per capita to the
ACSC to fund regulatory and related activities related to Atmos Energy Corporation

FOR AGENDA OF: June 13, ZW DATE SUBMITTED: June 1,2017

SUBMITTED BY: Mike Haye CLEARANCES:
City Attorney
EXHIBITS: Resolution, Memorandum from ACSC Co-chairs, ACSC “Year in Review”, List
of ACSC cities
AGENDA MAILED TO:
APPROVED FOR SUBMITTAL BY CITY MANAGER: \W/’/
Expenditure Current Balance Amount ’ Account
Required: in Account: Budgeted: Number:
$462.72 $ $ 01-870-306

PAYMENT TO BE MADE TO: Atmos Cities Steering Committee, David Barber, Atmos
Cities Steering Committee, ¢/o Arlington City Attorney’s Office, Mail Stop 63-0300, 101 S.
Mesquite St., Suite 300, Arlington, Texas 76010

REVIEWED BY THE FINANCE DEPARTMENT:

SUMMARY STATEMENT

The following statement was provided by the Atmos Cities Steering Committee:

Purpose of the Resolution:

Most municipalities have retained original jurisdiction over gas utility rates and services within
municipal limits. The Atmos Cities Steering Committee (“ACSC”) is composed of
municipalities in the service area of Atmos Energy Corporation, Mid-Tex Division regardless of
whether original jurisdiction has been retained. Atmos is a monopoly provider of natural gas.
Because Atmos has no competitors, regulation of the rates that it charges its customers is the
only way that cities can ensure that natural gas rates are fair. Working as a coalition to review the
rates charged by Atmos allows cities to accomplish more collectively than each city could do
acting alone. Cities have more than 100 years experience in regulating natural gas rates in Texas.

ACSC is the largest coalition of cities served by Atmos Mid-Tex. There are 168 ACSC member
cities, which represent more than 60 percent of the total load served by Atmos-Mid Tex. ACSC
protects the authority of municipalities over the monopoly natural gas provider and defends
the interests of residential and small commercial customers within the cities. Although many




of the activities undertaken by ACSC are connected to rate cases (and therefore expenses are
reimbursed by the utility), ACSC also undertakes additional activities on behalf of
municipalities for which it needs funding support from its members.

The ACSC Membership Assessment Supports Important Activities:

ACSC is actively involved in rate cases, appeals, rulemakings, and legislative efforts
impacting the rates charged by Atmos within the City. These activities will continue throughout
the calendar year. It is possible that additional efforts will be necessary on new issues that arise
during the year, and it is important that ACSC be able to fund its participation on behalf of its
member cities. A per capita assessment has historically been used, and is a fair method for the
members to bear the burdens associated with the benefits received from that membership.

Explanation of Resolution Paragraphs:
L This paragraph authorizes the continuation of the City’s membership in ACSC.

1L This paragraph authorizes payment of the City’s assessment to the ACSC in the amount
of two cents ($0.02) per capita.

1L This paragraph requires notification that the City has adopted the Resolution.

Pavment of Assessment:

The assessment payment check should be made out to “Afmos Cities Steering Committee” and
mailed to David Barber, Atmos Cities Steering Committee, c/o Arlington City Attorney’s
Office, Mail Stop 63-0300, 101 S. Mesquite St., Suite 300, Arlington, Texas 76010.

RECOMMENDED ACTION

Adoption of Resolution.

TrLegal Uiilities' ATMOS (TXUY AB_2017 ACSC Assessment_060117.doex

Agenda Bill - Resolution Authorizing Assessment for ACSC Membership Page 2 of 2




CITY OF KERRVILLE, TEXAS
RESOLUTION NO. 20-2017

A RESOLUTION AUTHORIZING THE CITY’S CONTINUED
PARTICIPATION WITH THE ATMOS CITIES STEERING
COMMITTEE; AND AUTHORIZING THE CITY’S PAYMENT OF TWO
CENTS PER CAPITA TO THE ATMOS CITIES STEERING COMMITTEE
TO FUND REGULATORY AND RELATED ACTIVITIES RELATED TO

ATMOS ENERGY CORPORATION

WHEREAS, the City of Kerrville, Texas (“City”) is a regulatory authority under
the Gas Utility Regulatory Act (GURA) and has exclusive original jurisdiction over the
rates and services of Atmos Energy Corporation, Mid-Tex Division (“Atmos™) within the

municipal boundaries of the City; and

WHEREAS, the Atmos Cities Steering Committee (“ACSC”) has historically
intervened in Atmos rate proceedings and gas utility related rulemakings to protect the
interests of municipalities and gas customers residing within municipal boundaries; and

WHEREAS, ACSC is participating in Railroad Commission dockets and projects,
as well as court proceedings and legislative activities, affecting gas utility rates; and

WHEREAS, the City is a member of ACSC; and

WHEREAS, in order for ACSC to continue its participation in these activities
which affects the provision of gas utility service and the rates to be charged, it must assess

its members for such costs;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF
THE CITY OF KERRVILLE, KERR COUNTY, TEXAS:

SECTION ONE. The City is authorized to continue its membership with the
Atmos Cities Steering Committee to protect the interests of the City and protect the interests
of the customers of Atmos Energy Corporation, Mid-Tex Division residing and conducting

business within the City limits.

SECTION TWO. The City is further authorized to pay its 2016 assessment to the
ACSC in the amount of two cents ($0.02) per capita, which based upon a population
estimate of 23,136, comes to $462.72.

SECTION THREE. A copy of this Resolution and approved assessment fee
payment to “Atmos Cities Steering Committee” shall be sent to David Barber, Atmos Cities
Steering Committee, c/o Arlington City Attorney’s Office, Mail Stop 63-0300, 101 S.
Mesquite St., Suite 300, Arlington, Texas 76010.

PASSED AND APPROVED ON this the day of A.D.,
2017.




Reso. No. 20-2017

Bonnie White, Mayor
APPROVED AS TO FORM: ATTEST:
Michael C. Hayes, City Attorney Brenda G. Craig, City Secretary

T:\Legal\Utilities\ATMOS (TXU)\RESO\2017 ACSC Assessment_060117.docx




MEMORANDUM

TO: Atmos Cities Steering Committee

FROM: Jennifer Richie, Chair, Atmos Cities Steering Committee

DATE: March 9, 2017

RE: Action Needed - 2017 Atmos Cities Steering Committee Membership Assessment
Invoice

On December 8, 2016, the Atmos Cities Steering Committee (“ACSC”) held a quarterly meeting
with representatives from Atmos Energy. During the meeting, the group held a discussion of upcoming
natural gas issues and approved the assessment for ACSC membership. Using the population-based
assessment protocol previously adopted by ACSC, the assessment for 2017 is a per capita fee of $0.02.

This assessment is one-half of the historical assessment adopted by ACSC. At the December 8,
2016 meeting, it was decided that ACSC’s current account balance and anticipated activities throughout
the coming year warranted a reduction for this year. Each city should consider making its budget officer
and/or Council aware that in future years, the assessment may return to $0.05.

ACSC protects the authority of municipalities over the monopoly natural gas provider and
defends the interests of the residential and small commercial customers within the cities. Cities are the
only consumer advocates that work to keep natural gas rates reasonable. The work undertaken by ACSC
has saved ratepayers millions of dollars in unreasonable charges. In order to continue to be an effective
voice at the Railroad Commission, at the Legislature, and in the courts, ACSC must have your support.
Please take action to pay the membership assessment as soon as possible. Payment of the membership
assessment fee shall be deemed to be in agreement with the terms of the ACSC participation agreement.

Although ACSC does not require that your city take action by resolution to approve the
assessment, some members have requested a model resolution authorizing payment of the 2017
membership assessment. To assist you in the assessment process, we have provided the following

documents for your use:

e ACSC 2016 Year in Review
e Model resolution approving the 2017 assessment (optional, provided for those cities that

have requested a resolution to authorize payment)
o Model staff report supporting the resolution
e List of Atmos Cities Steering Committee members
e 2017 Assessment invoice
e 2016 Assessment invoice and statement (only included if not yet paid)
e Blank member contact form to update the distribution lists

Please forward the membership assessment fee and, if applicable, the signed resolution to David
Barber, Atmos Cities Steering Committee, c/o City Attorney’s Office, Mail Stop 63-0300, 101 S.
Mesquite St., Suite 300, Arlington, Texas 76010. Checks should be made payable to: Afmos Cities

Steering Committee.

If you have any questions, please contact ACSC Chair Person, Jennifer Richie (254/750-5688).
ACSC’s counsel, Geoffrey Gay (ggay@lglawfirm.com) and Thomas Brocato (tbrocato@lglawfirm.com)
at 512/322-5857 are also available to assist you.
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Abilene
Addison
Allen
Alvarado
Angus
Anna
Argyle
Arlington
Aubrey
Azle
Bedford
Bellmead
Benbrook
Beverly Hills
Blossom
Blue Ridge
Bowie
Boyd
Bridgeport
Brownwood
Buffalo
Burkburnett
Burleson
Caddo Mills
Canton
Carrollton
Cedar Hill
Celeste
Celina
Centerville
Cisco
Clarksville
Cleburne
Clyde
College Station
Colleyville
Colorado City
Comanche
Commerce
Coolidge
Coppell
Copperas Cove
Corinth
Corral City
Crandall
Crowley

Dalworthington Gardens

Denison
DeSoto
Duncanville
Eastland

Edgecliff Village

Emory
Ennis
Euless
Everman

7238294.1

ACSC Cities (168 Total)

Fairview
Farmers Branch
Farmersville
Fate

Flower Mound
Forest Hill
Fort Worth
Frisco

Frost
Gainesville
Garland
Garrett

Grand Prairie
Grapevine
Groesbeck
Haltom City
Harker Heights
Haskell
Haslet

Hewitt
Highland Park
Highland Village
Honey Grove
Hurst

Hutto

Iowa Park
Irving

Justin
Kaufman
Keene

Keller

Kemp
Kennedale
Kerens
Kerrville
Killeen

Krum
Lakeside
Lake Worth
Lancaster
Lewisville
Lincoln Park
Little Elm
Lorena
Madisonville
Malakoff
Mansfield
McKinney
Melissa
Mesquite
Midlothian
Murphy
Newark
Nocona

North Richland Hills
Northlake

Oak Leaf
Ovilla
Palestine
Pantego

Paris

Parker

Pecan Hill
Petrolia

Plano

Ponder
Pottsboro
Prosper
Quitman

Red Oak
Reno (Parker County)
Rhome
Richardson
Richland
Richland Hills
River Oaks
Roanoke
Robinson
Rockwall
Roscoe
Rowlett
Royse City
Sachse
Saginaw
Sansom Park
Seagoville
Sherman
Snyder
Southlake
Springtown
Stamford
Stephenville
Sulphur Springs
Sweetwater
Temple
Terrell

The Colony
Trophy Club
Tyler
University Park
Venus
Vernon

Waco
Watauga
Waxahachie
Westlake
Westover Hills
Whitesboro
White Settlement
Wichita Falls
Woodway
Wylie




Agenda Item:

4A. Ordinance No. 2017-13, approving a negotiated settlement between the
Atmos Cities Steering Committee (“ACSC”) and Atmos Energy Corp., Mid-Tex
Division regarding the company’s 2017 Rate Review Mechanism filings;
declaring existing rates to be unreasonable; adopting tariffs that reflect rate
adjustments consistent with the negotiated settlement; finding the rates to be set
by the settlement tariffs to be just and reasonable and in the public interest;
requiring reconciliation and rate adjustments if federal income tax rates change;
terminating the RRM process for 2018 pending renegotiation of RRM terms and
conditions; requiring the company to reimburse ACSC'’s reasonable ratemaking
expenses; determining that this ordinance was passed in accordance with the
requirements of the Texas Open Meetings Act; adopting a savings clause;
declaring an effective date; and requiring delivery of this ordinance to the
company and the ACSC’s legal counsel. (staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS
SUBJECT: An Ordinance approving a negotiated settlement between the Atmos Cities
Steering Committee (“ACSC”) and Atmos Energy Corp., Mid-Tex Division
regarding the Company’s 2017 Rate Review Mechanism Filings (see
attached Ordinance for full caption) [SECOND READING]

FOR AGENDA OF: June 13,2017 WE SUBMITTED: June 1, 2017

SUBMITTED BY: Mike Haye‘é CLEARANCES:
City Attort

EXHIBITS: 1) Ordinance No. 2017-13 (incl. attachments)
2) Frequently asked questions regarding ACSC and the RRM
Ratemaking Process
3) City Messaging (from Atmos)

AGENDA MAILED TO:
APPROVED FOR SUBMITTAL BY CITY MANAGER.\M/

Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$0 $0 $0 NA

PAYMENT TO BE MADE TO: NA
REVIEWED BY THE FINANCE DEPARTMENT:

SUMMARY STATEMENT

The following is a report from the attorneys representing the Atmos Cities Steering Committee:

The City, along with other similarly situated cities served by Atmos Energy Corp., Mid-Tex
Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering Committee
(“ACSC”). The RRM Tariff was originally adopted by ACSC member cities in 2007 as an
alternative to the Gas Reliability Infrastructure Program (“GRIP”), the statutory provision that
allows Atmos to bypass the City’s rate regulatory authority to increase its rates annually to recover
capital investments. The RRM Tariff has been modified several times, most recently in 2013.

The 2017 RRM filing is the fifth RRM filing under the renewed RRM Tariff. On March 1, 2017,
Atmos made a filing requesting $57.4 million additional revenues on a system-wide basis.
Because the City of Dallas has a separate rate review process, exclusion of Dallas results in the
Company requesting $46.4 million from other municipalities.

Environs customers (ratepayers outside municipal limits) remain under the Railroad Commission’s
exclusive original jurisdiction and have their rates set through the GRIP process. If the Company
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had used the GRIP process rather than the RRM process it would receive a $52.4 million increase,
or about $4.4 million more than will be approved by the Ordinance.

ACSC and the Company have reached an agreement, reflected in the Ordinance, to reduce the
Company’s request by $9.4 million, such that the Ordinance approving new rates reflects an
increase of $48 million on a system-wide basis, or $38.8 million for Mid-Tex Cities, exclusive of
the City of Dallas.

The tariffs attached to the Ordinance approve rates that will increase the Company’s revenues by
$38.8 million for the Mid-Tex Rate Division, effective for bills rendered on or after June 1, 2017.
The monthly residential customer charge will be $19.60. The consumption charge will be $0.14
per Cef. The monthly bill impact for the typical residential customer consuming 46.8 Ccf will be
an increase of $2.04, or about 3.87%. The typical commercial customer will see an increase of
$6.27, or 2.37%. Attached to this Model Staff Report is a summary of the impact of new rates on
the average bills of all customer classes.

The ACSC Executive Committee and its designated legal counsel and consultants recommend that
all Cities adopt the Ordinance with its attachments approving the negotiated rate settlement
resolving the 2017 RRM filing, and implementing the rate change.

Explanation of “Be It Ordained” Sections:

1. This section approves all findings in the Ordinance.

2. This section finds the settled amount of $48 million on a system-wide basis to be a
comprehensive settlement of gas utility rate issues arising from Atmos Mid-Tex’s 2017
RRM filing, and that such settlement is in the public interest and is consistent with the
City’s statutory authority.

3. This section finds the existing Atmos Mid-Tex rates to be unreasonable, and approves the
new tariffed rates providing for additional revenues over currently-billed rates of $48
million on a system-wide basis and adopts the attached new rate tarifts (Attachment A).

4. This section establishes the baseline for pensions and other post-employment benefits for
future rate cases (Attachment C).
5. This section requires the Company to reimburse Cities for reasonable ratemaking costs

associated with reviewing and processing the RRM filing.

6. This section requires a rate reconciliation in the event that federal income tax rates change.

7. This section requires renegotiation of current RRM terms and conditions this Summer and
if new terms and conditions are not agreed to by both parties, the RRM process will be
terminated and Cities will be encouraged to pass show cause resolutions to trigger a
traditional rate case at the Railroad Commission.

8. This section repeals any resolution or ordinance that is inconsistent with this Ordinance.

9. This section finds that the meeting was conducted in compliance with the Texas Open
Meetings Act, Texas Government Code, Chapter 551.

10.  This section is a savings clause, which provides that if any section(s) is later found to be

unconstitutional or invalid, that finding shall not affect, impair or invalidate the remaining
provisions of this Ordinance. This section further directs that the remaining provisions of
the Ordinance are to be interpreted as if the offending section or clause never existed.
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11.  This section provides for an effective date upon passage which, according to the Cities’
ordinance that adopted the RRM process, is June 1, 2017.

12.  This paragraph directs that a copy of the signed Ordinance be sent to a representative of
the Company and legal counsel for the Steering Committee.

RECOMMENDED ACTION

Adoption of Ordinance on 2" reading.

T:\Legal\Utilities\ATMOS (TXU)\Rate Cases\AB_RRM Settlement_2nd Reading_060117.docx
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CITY OF KERRVILLE, TEXAS
ORDINANCE NO. 2017-13

AN ORDINANCE APPROVING A NEGOTIATED SETTLEMENT
BETWEEN THE ATMOS CITIES STEERING COMMITTEE
(“ACSC”) AND ATMOS ENERGY CORP., MID-TEX DIVISION
REGARDING THE COMPANY’S 2017 RATE REVIEW
MECHANISM FILINGS; DECLARING EXISTING RATES TO BE
UNREASONABLE; ADOPTING TARIFFS THAT REFLECT RATE
ADJUSTMENTS CONSISTENT WITH THE NEGOTIATED
SETTLEMENT; FINDING THE RATES TO BE SET BY THE
SETTLEMENT TARIFFS TO BE JUST AND REASONABLE AND
IN THE PUBLIC INTEREST; REQUIRING RECONCILIATION
AND RATE ADJUSTMENTS IF FEDERAL INCOME TAX RATES
CHANGE; TERMINATING THE RRM PROCESS FOR 2018
PENDING RENEGOTIATION OF RRM TERMS AND
CONDITIONS; REQUIRING THE COMPANY TO REIMBURSE
ACSC’S REASONABLE RATEMAKING EXPENSES;
DETERMINING THAT THIS ORDINANCE WAS PASSED IN
ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS
OPEN MEETINGS ACT; ADOPTING A SAVINGS CLAUSE;
DECLARING AN EFFECTIVE DATE; AND REQUIRING
DELIVERY OF THIS ORDINANCE TO THE COMPANY AND THE
ACSC’S LEGAL COUNSEL

WHEREAS, the City of Kerrville, Texas (“City”) is a gas utility customer of Atmos
Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”), and a regulatory authority
with an interest in the rates and charges of Atmos Mid-Tex; and

WHEREAS, the City is a member of the Atmos Cities Steering Committee (*ACSC”), a
coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”) that have joined
together to facilitate the review of, and response to, natural gas issues affecting rates charged in
the Atmos Mid-Tex service area; and

WHEREAS, ACSC and the Company worked collaboratively to develop a new Rate
Review Mechanism (“RRM?”) tariff that allows for an expedited rate review process by ACSC
Cities as a substitute to the Gas Reliability Infrastructure Program (“GRIP”) process instituted by
the Legislature, and that will establish rates for the ACSC Cities based on the system-wide cost of

serving the Atmos Mid-Tex Division; and

WHEREAS, on March 1, 2017, Atmos Mid-Tex filed its 2017 RRM rate request with
ACSC Cities; and

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2017 RRM filing
through its Executive Committee, assisted by ACSC’s attorneys and consultants, to resolve issues
identified in the Company’s RRM filing; and
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WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants,
recommend that ACSC Cities approve an increase in base rates for Atmos Mid-Tex of $48 million

on a system-wide basis; and

WHEREAS, the attached tariffs implementing new rates are consistent with the
recommendation of the ACSC Executive Committee, are agreed to by the Company, and are just,

reasonable, and in the public interest;

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable
expenses associated with RRM applications;

WHEREAS, the Company and ACSC have agreed that rates should be adjusted if any
change in federal income tax rates is implemented during the period that rates approved herein

remain in place; and

WHEREAS, because ACSC believes that certain provisions of the current terms and
conditions of the RRM tariff are inconsistent with market conditions, the City expects

renegotiation of the current RRM tariff in the Summer of 2017;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF KERRVILLE, TEXAS:

SECTION ONE. The findings set forth in this Ordinance are hereby in all things
approved.

SECTION TWO. City Council finds that the settled amount of an increase in revenues
of $48 million on a system-wide basis represents a comprehensive settlement of gas utility rate
issues affecting the rates, operations, and services offered by Atmos Mid-Tex within the municipal
limits arising from Atmos Mid-Tex’s 2017 RRM filing, is in the public interest, and is consistent
with the City’s authority under Section 103.001 of the Texas Utilities Code.

SECTION THREE. The existing rates for natural gas service provided by Atmos Mid-
Tex are unreasonable. The new tariffs attached hereto and incorporated herein as Attachment A,
are just and reasonable, and are designed to allow Atmos Mid-Tex to recover annually an
additional $48 million in revenue over the amount allowed under currently approved rates, as
shown in the Proof of Revenues attached hereto and incorporated herein as Attachment B; such

tariffs are hereby adopted.

SECTION FOUR. The ratemaking treatment for pensions and other post-employment
benefits in Atmos Mid-Tex’s next RRM filing shall be as set forth on Attachment C, attached

hereto and incorporated herein.

SECTION FIVE. Consistent with Texas Utilities Code Section 104.055(c), Atmos
Energy’s recovery of federal income tax expense through the Rider RRM has been computed using
the statutory income tax rate. In the event that a change in the statutory income tax rate is
implemented during the Rider RRM Rate Effective Date, Atmos Energy shall reconcile the
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difference between the amount of federal income tax expense included in the Rider RRM
calculation for the Rate Effective Date with the amount of federal income tax expense authorized
under the new statutory income tax rate. The reconciliation period shall be from the date on which
any new statutory income tax rate is implemented through the Rate Effective Date. An interest
component calculated at the customer deposit interest rate then in effect as approved by the
Railroad Commission of Texas shall be applied to the federal income tax expense reconciliation.
Further, any required reconciliation of federal income tax expense shall be included as part of
Atmos Mid-Tex’s next annual RRM filing and shall be returned to or recovered from customers
as a one-time credit or surcharge to the customer’s bill.

SECTION SIX. City requires renegotiation of RRM tariff terms and conditions during
the Summer of 20017. If an agreed renegotiated RRM tariff cannot be achieved, City will
terminate the RRM process and consider initiation of a traditional rate case to reduce the

Company’s authorized return on equity.

SECTION SEVEN. Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses
of the ACSC in processing the Company’s 2017 RRM filing.

SECTION EIGHT. To the extent any resolution or ordinance previously adopted by the
Council is inconsistent with this Ordinance, it is hereby repealed.

SECTION NINE. The meeting at which this Ordinance was approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code,

Chapter 551.

SECTION TEN. If any one or more sections or clauses of this Ordinance is adjudged to
be unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the remaining
provisions of this Ordinance, and the remaining provisions of the Ordinance shall be interpreted
as if the offending section or clause never existed.

SECTION ELEVEN. Consistent with the City Ordinance that established the RRM
process, this Ordinance shall become effective from and after its passage with rates authorized by
attached tariffs to be effective for bills rendered on or after June 1, 2017.

SECTION TWELVE. A copy of this Ordinance shall be sent to Atmos Mid-Tex, care of
Chris Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos Energy
Corporation, 5420 LIB Freeway, Suite 1862, Dallas, Texas 75240, and to Geoffrey Gay, General
Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue,

Suite 1900, Austin, Texas 78701.

PASSED AND APPROVED ON FIRST READING, this thqﬁj day of )
A.D., 2017.

PASSED AND APPROVED ON SECOND AND FINAL READING, this the __ day
of » A.D., 2017.
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Bonnie White, Mayor

ATTEST:

Brenda G. Craig, City Secretary

Michael C. Hayes, City Attorney

TALEGALWTILITIES\ATMOS (EXU) ORD'ADOPTION OF RRM TARIFF_051217.D0CX




Attachment A

MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: R — RESIDENTIAL SALES
_ ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
APPLICABLE TO: DALLAS AND UNINCORPORATED AREAS
EFFECTIVE DATE: Bills Rendered on or after 06/01/2017 PAGE:
Application

Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to

service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the

amounts due under the riders listed below:

Charge Amount
Customer Charge per Bill $ 19.60 per month
Rider CEE Surcharge $ 0.02 per month
Total Customer Charge $ 19.62 per month
Commodity Charge — All Ccf $0.14427 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated

municipality.
Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies

having jurisdiction and to the Company’s Tariff for Gas Service.

'Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2016.




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

Attachment A
RRC Tariff No:

RATE SCHEDULE: C — COMMERCIAL SALES
) ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
APPLICABLE TO: DALLAS AND UNINCORPORATED AREAS
EFFEGTIVE DATE: Bills Rendered on or after 06/01/2017 PAGE:
Application

Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to

service being furnished.

Monthly Rate

Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the

amounts due under the riders listed below:

Charge

Amount

Customer Charge per Bill

$ 44.70 per month

Rider CEE Surcharge

$ 0.08 per month'

Total Customer Charge

$ 44,78 per month

Commodity Charge — All Ccf

$ 0.09279 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization

calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider

FF. Rider FF is only applicable to customers inside the
municipality.

corporate limits of any incorporated

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice

Service hereunder and the rates for services provided are subject to the orders of regulatory bodies

having jurisdiction and to the Company’s Tariff for Gas Service.

1 Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 1

0170. Surcharge billing effective July 1, 2016.




Attachment A

MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I - INDUSTRIAL SALES

) ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
APPLICABLE TO: DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2017 PAGE:

Application

Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will require special contract arrangements between Company and Customer.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional

charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and MMBtu charges to the

amounts due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 799.75 per month
First 0 MMBtu to 1,500 MMBtu $ 0.3374 per MMBtu
Next 3,500 MMBtu $ 0.2470 per MMBtu
All MMBtu‘ over 5,000 MMBtu $ 0.0530 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated

municipality.
Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customer's deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table

entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | - INDUSTRIAL SALES

| "ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
APPLICABLETO: | haj) A5 AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2017 PAGE:

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies

having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate |, Customer must have the type of meter required by Company.

Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T - TRANSPORTATION

| ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
APPLICABLETO: | A} | AS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2017 PAGE:

Application

Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer’s agent at one Point of Delivery for

use in Customer's facility.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional

charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's bill will be calculated by adding the following Customer and MMBtu charges to the amounts

and quantities due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 799.75 per month
First 0 MMBtu to 1,500 MMBtu $ 0.3374 per MMBtu
Next 3,500 MMBtu $ 0.2470 per MMBtu
All MMBtu over 5,000 MMBtu $ 0.0530 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated

municipality.
Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Imbalance Fees
All fees charged to Customer under this Rate Schedule will be charged based on the quantities

determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees
Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (i) 150% of the difference per MMBtu

between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entited “Daily Price Survey” during such month, for the MMBtu of Customer's monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds

10% of Customer's receipt quantities for the month.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T - TRANSPORTATION

—TALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
APPLICABLETO: | ha;| AS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2017 PAGE:

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the

applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table

entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely

approximating the applicable index.

Agreement
A transportation agreement is required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies

having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate T, customer must have the type of meter required by Company.

Customer must pay Company all costs associated with the acquisition and installation of the meter.




MID-TEX DIVISION

Attachment A

ATMOS ENERGY CORPORATION

RIDER:

WNA — WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE:

Bills Rendered on or after 11/01/2017 PAGE:

Provisions for Adjustment

The Commodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for determining normalized winter period revenues shall
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather

Normalization Adjustment.”

The Weather Normalization Adjustment shall apply to all temperature

sensitive residential and commercial bills based on meters read during the revenue months of November
through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent
per Ccf by the following formula:

WNAF; =

Where

| =

WNAF; =

ADD =

Bl =

(HSF; X (NDD-ADD) )
R

(BL; + (HSF; x ADD) )

any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification

Weather Normalization Adjustment Factor for the ith rate schedule or

classification expressed in cents per Ccf

Commodity Charge rate of temperature sensitive sales for the ith schedule or
classification.

heat sensitive factor for the ith schedule or classification divided by the
average bill count in that class

billing cycle normal heating degree days calculated as the simple ten-year
average of actual heating degree days.

billing cycle actual heating degree days.

base load sales for the ith schedule or classification divided by the average
bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:

WNA, = WNAF; x

Where q; is the relevant sales quantity for the jth customer in ith rate schedule.




MID-TEX DIVISION

ATMOS ENERGY CORPORATION

Attachment A

RIDER:

WNA — WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 11/01/2017 PAGE:
Base Use/Heat Use Factors
Residential Commercial

Base use Heat use Base use Heat use

Weather Station Ccf Ccf/HDD Ccf Ccf/HDD

Abilene 9.79 0.1347 93.16 0.6060

Austin 10.37 0.1483 190.68 0.9069

Dallas 13.36 0.2089 180.35 1.0191

Waco 9.64 0.1348 124.37 0.5791

Wichita 11.20 0.1412 107.96 0.5571
Falls

Weather Normalization Adjustment (WNA) Report

On or before June 1 of each year, the Company posts on its website at atmosenergy.com/mtx-wna, in
Excel format, a Weather Normalization Adjustment (WNA) Report to show how the Company calculated
its WNAs factor during the preceding winter season. Additionally, on or before June 1 of each year, the
Company files one hard copy and an Excel version of the WNA Report with the Railroad Commission of
Texas' Gas Services Division, addressed to the Director of that Division.
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May 12, 2017

FREQUENTLY ASKED QUESTIONS REGARDING
ACSC AND THE RRM RATEMAKING PROCESS

What is the role of Cities in ratemaking?

Cities have historically exercised original jurisdiction over the level of gas rates charged
within their boundaries. Generally, gas distribution utilities have filed rate cases at the city level
and have only gone to the Railroad Commission of Texas (“RCT” or “Commission”) with an
appeal of city action or if they cannot reach a settlement with cities. If a utility and cities reach an
agreement, the utility may then file a case at the RCT to implement the same rates approved by

cities in areas outside municipal boundaries.

Once a case is at the RCT, the Commission Staff generally expects cities to intervene and
do most of the discovery, sponsor opposing witnesses, and do most of the cross-examination and
briefing. There is no consumer advocate at the RCT. If cities do not participate in hearings at the

RCT, the request of a regulated utility is likely to be rubber-stamped.

What is the background of the creation of the Atmos Cities Steering Committee?

The Atmos pipeline and distribution systems were built, owned and operated by Lone Star
Gas (“L.SG”), which maintained over 200 rate jurisdictions until it sold its assets to Texas Utilities
(“TXU”) in the late 1990°s. That meant that many cities had their own unique distribution rates
and that individual cities had to process rate cases at the local level. LSG-Pipeline served all 200-
plus distribution systems, and pipeline rates were set by the RCT.

From the eatly 1980°s through the late 1990’s, LSG filed no pipeline or system-wide rate
cases at the RCT. When LSG was finally brought before the RCT to show cause why its rates
should not be reduced, approximately 80 cities intervened and created an ad hoc group known as
the Steering Committee of Cities Served by Lone Star. In Gas Utilities Division (“GUD”) docket
number 8664, three separate groups of cities and a number of independent cities (jointly the
“Aligned Cities™) participated and coordinated their efforts to oppose the rate increase.

TXU purchased the LSG assets in the late 1990’s and immediately commenced
consolidating 200-plus ratemaking jurisdictions into regions. As regional cases were filed, cities
within each region created an ad hoc committee to form a common strategy and negotiating
position. Once TXU had aggregated the cities into five or six jurisdictions, each with a different
rate, Texas Utilities Gas Company filed a system-wide case to bring all of the old LSG territory
under one common rate. The different city regional committees then united and formed the Allied
Coalition of Cities (“ACC”). While the gas utility assets were owned and controlled by TXU, the
coalition transformed itself from an ad hoc group that came together only in response to rate filings
by the utility into a permanent standing coalition.

In Gas Utilities Docket (“GUD”) No. 9400 in 2004, TXU’s request for a $61.6 million
system-wide increase was aggressively opposed by ACC. The company received only a $2.01
million increase. Unhappy with that result, TXU decided that owning a gas system was neither as
fun nor as profitable as the deregulated electric system, and they sold the system to Atmos Energy
Corporation (“Atmos” or “Company”). ACC was then transformed into the Steering Committee
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of Cities Served by Atmos and then renamed Atmos Cities Steering Committee to obtain an easy
to remember acronym, “ACSC”.

What is the Atmos Cities Steering Committee?

ACSC is a coalition of 170 cities that unite in common purpose to address gas utility rate
and fianchise issues related to Atmos Energy Corporation. Its objectives are to: (1) ensure that
gas utility rates charged to cities and their residents are fair and reasonable; (2) maintain reasonable
franchise fee revenues for cities; (3) protect cities’ original jurisdiction over rates and services; @
be a voice for consumers where no state agency assumes such a role; and (5) promote sound

ratemaking policy in the public interest.

Cities join the permanent standing committee by passing a resolution and agreeing to
support the work of ACSC through modest occasional per capita assessments that support ongoing
administrative and legislative advocacy and all expenses where cities are not entitled to
reimbursement. Each member city designates a representative to ACSC. Member representatives
may volunteer to serve on the ACSC Executive Committee or Settlement Committee. The
Executive Commilttee sets policy, hires legal counsel and consultants, directs litigation, establishes
a legislative agenda, sets assessments on members as needed, and meets quarterly with Atmos
executives. The Settlement Committee is directly involved in negotiating resolution of contested
matters with Atmos executives. The list of current members is attached.

What is the benefit of membership in ACSC?

One hundred seventy cities speaking as one voice is much more effective in advocacy
before the Railroad Commission and legislature than any one city or multiple small groups of

cities.

The legislature has given gas utilities a right to an annual increase in rates. Resources (both
financial and human) of individual cities are conserved by membership in ACSC. Additionally,
membership enhances institutional memory of ratemaking issues, public policy debates, and right-
of-way and franchise fee battles.

What has ACSC accomplished?

Going into the 82nd Legislative Session, in December 2010 ACSC released a 48-page
report, “Natural Gas Consumers and the Texas Railroad Commission.” More than 200 television,
newspaper and radio news sites posted information on, and a link to, the report that may be found

on ACSC’s website, TexasGasConsumers.otg.

ACSC has also been instrumental in ongoing Sunset Commission reviews of the RCT. The
agency has undergone three Sunset reviews since 2010, and in each case ACSC has maintained a
watchful eye on the process to ensure that provisions that could harm the interest of gas utility
ratepayers are excluded from the legislation. ACSC representatives also visited on several
occasions with the Sunset Commission Staff, and several ACSC recommendations for reform were
included in Sunset Commission Reports on the agency. Several ACSC member representatives
testified before the legislature regarding the Sunset review of the Railroad Commission.
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During the 2011 legislative session, lobbying efforts by ACSC were critical in killing two
gas utility bills that would have undermined traditional regulation, deprived cities of certain rights,
and led to even greater rate increases.

ACSC has also resolved a major issue involving franchise fees. In 2010, Atmos
unilaterally, without notice, ceased inclusion of franchise fees in the calculations of gross receipts
regardless of whether specific franchises included such payments. Several cities were willing to
pursue the matter through litigation. However, counsel for ACSC was able to negotiate a
resolution that allowed each member city to determine whether it desired an increase in franchise
fee payments based on inclusion of franchise fees in the calculation of gross receipts. If a city
opted for inclusion of fee-on-fee revenues, it had the further option of retroactive payments back
to the point in time that Atmos decided to curtail fee-on-fee payments. Each member had these
options regardless of the wording of the then-valid franchise agreement. This resolution spared
significant litigation costs and anxiety and was only possible because of the clout of the ACSC

membership.

One of the most significant accomplishments of ACSC occurred in 2007 via a settlement
of the then-pending system-wide rate case. Approximately 50 ACSC city representatives showed
up in Arlington for a meeting with Atmos executives who were shocked at the vocal opposition to
Atmos’ practices, the unfairness of annual Gas Reliability Infrastructure Program (“GRIP”) rate
filings that precluded city and citizen review, and the Company’s lack of coordination with cities.
That meeting led to the creation of the Rate Review Mechanism (“RRM”) process and improved
ongoing communications between the Company and ACSC.

In 2010, these improved communications between ACSC and the Company led to a
workable solution to the need to replace steel service lines in a manner that accommodated cities’
needs to control their rights-of-way, while moderating the rate impact and focusing first on the
riskiest service lines based on leak repair histories. This compromise precluded a more onerous
(from a city and consumer perspective) program threatened by the RCT.

What is an RRM case?

The concept of an RRM proceeding emerged as a three-year experimental substitute for
GRIP cases as part of the settlement of Atmos Mid-Tex’s 2007 system-wide rate case. In 2003,
the Texas Legislature added Section 104.301, Interim Adjustment for Changes in Investment, to
the Gas Utility Regulatory Act. While not identified as such in the law, § 104.301 was referred to
as the Gas Reliability Infrastructure Program or GRIP. The GRIP adjustments allowed gas
companies to recover changes to invested capital without a review of whether increased revenues
or declining expenses offset the invested capital costs. Both Atmos Pipeline and Atmos Mid-Tex
filed GRIP cases as soon as the RCT adopted rules to implement the interim adjustments. As
explained below, it quickly became apparent that the GRIP adjustments were terrible public policy.

As an alternative to GRIP, ACSC entered into a negotiated agreement with Atmos in 2007
to establish the RRM process. Unlike GRIP, the RRM provided for an annual review of all
portions of Mid-Tex’s cost of service. It fixed an authorized rate of return on equity for the three-
year period at 9.6% (which was less than what the RCT would have authorized) and set caps on
the extent to which expenses or investments could increase from one year to the next. More

2557/00/7364703.1




importantly, it allowed cities to make a comprehensive evaluation of all aspects of the utility’s
business—investment, operation and maintenance expenses, and revenues—unlike GRIP that only
allows consideration of changes to invested capital.

Why is RRM superior to GRIP?

The GRIP cases are one-sided guarantees of a rubbet-stamp approval of the utility’s rate
request. ACSC attempted to participate in the first two GRIP proceedings filed by both Atmos
Pipeline and Atmos Mid-Tex at the RCT. Not only were cities’ motions to intervene denied, but
also, ACSC’s comments were ignored. At the city level, ACSC consultants determined that Atmos
was not only including items such as artwork, chairs, computers, and meals in interim rate
adjustments that were allegedly intended to promote pipeline safety, but the Company was also
over-earning its previously authorized rate of return. ACSC attacked the Commission’s rule in
court because it denied city participation, denied a hearing on a contested matter, and denied cities’
recovery of any expenses associated with resisting GRIP rate increases. The courts were not
helpful to cities. In 2011, the Texas Supreme Court upheld the Commission’s rule implementing

the GRIP statute.

Cities have contended that the GRIP process is tetrible public policy since it authorizes
what would from a history of public interest regulation perspective be regarded as unlawful—
piecemeal ratemaking. GRIP allows rates to increase if the utility’s invested capital net of
depreciation increases year-over-year. An increase in rates is mandated under GRIP if investment
increases, even if increasing revenues and declining expenses more than offset the costs associated

with increased investment.

The RRM process negotiated by ACSC solves the piecemeal ratemaking problem by
providing for a comprehensive review of Atmos’ expenses and revenues. Furthermore, the RRM
process benefitted ACSC by: (1) allowing cities’ participation that would be denied under GRIP;
(2) allowing cities to recover, at utility shareholders’ expense, all their ratemaking costs; and

(3) avoiding both litigation and RCT jurisdiction.

The legislature has functionally authorized annual increases in gas utility rates through the
GRIP process. Since consumers are otherwise stuck with annual rate increases, it is better to have
cities participating in the comprehensive RRM process than unable to participate in a piecemeal

Process.

What has been the history of the RRM efforts?

A total of nine RRM filings have been made by the Company. These filings all resulted in
settlements at the city level, except for the 2014 filing, which the ACSC cities denied. The
Company appealed the denial to the RCT, and ACSC was ultimately able to settle that proceeding
before it reached the stage of a final RCT order. The results of these filings are as follows:

RRM Filing Year Atmos Request ACSC Settlement
#1 2008 $33.5 million $20 million
#2 2009 $20.2 million $2.6 million
#3 2010 $70.2 million $27 million
#4 2011 $15.7 million $6.6 million
4
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#5 2013 $22.7 million $16.6 million

#6 2014 $45.7 million $43.8 million
#7 2015 $28.8 million $22.8 million
#8 2016 $35.4 million $29.6 million
#9 2017 $57.4 million $48 million

Unable to reach agreement on perpetuation of the original RRM terms, Atmos filed a
traditional rate case with cities in 2012 (GUD No. 10170), which was then appealed to the Railroad
Commission. A final order in that case was entered in December 2012, The ratemaking decisions
of the Commission then became the basis of renewal negotiations on the RRM process. The
renewed RRM included some modifications that enhance the original RRM process. Among these

modifications were:

e A limit on the percentage of increase to be included in the monthly customer
charge;
e A prohibition against capital post-test year adjustments;

e A time limit for known and measurable adjustments to operating and maintenance
expenses;

e A guaranteed reduction in the Company’s requested increase of at least $3 million
annually; and

e A limitation on the amount of equity in the Company’s capital structure.

What is ahead for the RRM?

The rate of return on equity (“ROE”) embedded in the RRM process of 10.5% is excessive
by at least 100 basis points, based upon a reasonable rate of return that reflects the market
conditions in which the Company, and its parent Atmos Energy, operates. Because this ROE
cannot be altered except by (1) changing the terms of the RRM tariff, or (2) a Commission order
coming out of a new rate case, ACSC has informed the Company that the 2017 RRM will be the
last filing by the Company under the current tariff. Atmos has agreed to renegotiate the terms and
conditions of a revised RRM tariff in 2017; if those negotiations do not result in a reduced ROE
for the Company, it is likely that ACSC will recommend to its members that the Cities act in the

fall of 2017 to initiate a rate case at the RCT.

If you have other questions please contact me at (512) 322-5875 and/or
gmg@lglawfirm.com, or Georgia Crump at (512) 322-5832 and/or gerump@lglawfirm.com.

Geoffrey Gay
ACSC, General Counsel
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City Messaging
2017 RRM Rate Filing
Atmos Energy — Mid-Tex Division
March 2017

Atmos Energy Mid-Tex Division initiated a Rate Review Mechanism (RRM) process, in
collaboration with its cities, from 2008 through 2011. Following the 2012 rate case (i.e., GUD
10170), Atmos Energy and the city coalitions expressed mutual interest in creating a new

RRM process.

The RRM is a systematic process collaboratively developed by Atmos Energy (Mid-Tex
Division) and the city coalitions, specifying how rates will be set over a specified period of

time.

Benefits of the RRM process:
o Suspends Gas Reliability Infrastructure Program (GRIP) filings
o Avoids costly rate case expenses that would be borne by customers
o Provides transparent process for annual review of all Company expenses and
investment
o Provides for certain caps and discounts negotiated by your attorneys
o Limits growth to residential customer charge

Overall impact to customers:
o Average Residential customer (using 46.3 Ccf a month) will have an increase of

$2.04/month or 3.87%

o Average Commercial customer (using 371.0 Ccf a month) will have an increase of
$6.27/month or 2.37%

o Average Industrial customer (4,364 MMBtu) will have an increase of $173.13/month
or3.22%

o Average Transportation customer (4,364 MMBtu) will have an increase of
$173.13/month or 4.30%

$80

$60

$40

$20

Atmos Energy - Texas
Average Monthly Residential Bill




Agenda Item:

5A. Rearrange the order of the city council meeting agenda by moving the
“Visitors/Citizens Forum” section of the agenda to be before the “Consent
Agenda.” (Councilmember Voelkel)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Rearrange the order of the city council meeting agenda by moving the
“Visitors/Citizens Forum” section of the agenda to be before the “Consent
Agenda”

FOR AGENDA OF: June 13, 2017 DATE SUBMITTED: June 6, 2017

SUBMITTED BY: Vincent Voelkel CLEARANCES:
Councilmember Place One

EXHIBITS: None

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER:M
Expenditure Current Balance Amount " Account
Required: in Account: Budgeted: Number:
$ $ $

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DEPARTMENT:

SUMMARY STATEMENT

At the regular meeting on February 28, 2017, City Council voted to move the
“Visitors/Citizens Forum” to the end of the agenda. | request that the Council consider
moving the “Visitors/Citizens Forum” from the end of the agenda to the beginning of the
agenda immediately before the “Consent Agenda”.

RECOMMENDED ACTION

Instruct staff to change the order of the agenda by moving the “Visitors/Citizens Forum”
to the beginning of the agenda immediately before the “Consent Agenda”.




Agenda Item:

5B. Letter of intent with the Cailloux Foundation Properties, LLC for the donation
of an approximate 7 acre tract of land to be used for the city’s construction of an
onsite storage of reuse water at the Kerrville Sports Complex. (staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS
SUBJECT: Letter of Intent with the Cailloux Foundation Properties, LLC for the
donation of an approximate seven (7) acre tract of land to be used for
the City’s construction of an onsite storage of reuse water at the
Kerrville Sports Complex

FOR AGENDA OF: June 13, 2017 DATE SUBMITTED: June 2, 2017

SUBMITTED BY: E.A. Hoppe, CLEARANCES: Mark McDaniel

Deputy City Manag% %/ City Manager

EXHIBITS: Letter of Intent
Location map

AGENDA MAILED TO: N/A

APPROVED FOR SUBMITTAL BY CITY MANAGER:\W’“/
i

Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$0 $0 $0 N/A

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DEPARTMENT:

SUMMARY STATEMENT

In 2013, the City of Kerrville initiated a feasibility analysis for a central reuse water storage
facility and distribution system. The design sought to enhance the magnitude and reliability
of the City’s raw water supply, as well as to reduce potable water usage associated with
irrigation of golf courses, sports fields, and other large turf areas. After a subsequent
design process in 2015, the City contracted to construct this central reuse water storage
facility and its pump system in late 2016, which is located adjacent to the existing water
reclamation facility. The City Council subsequently approved the construction of
distribution lines from this central reuse water storage facility to distribute the water to
several customers. These customers in turn will build smaller onsite water storage facilities
to better regulate their specific irrigation needs.

One of the major distribution lines currently under construction runs to the Kerrville Sports
Complex. The use of reuse water for irrigation purposes at the Kerrville Sports Complex
will save valuable potable water supply for personal consumption and other health and
safety purposes, and will also provide a more cost effective option for City operations
compared to paying for the cost of potable water.

The next phase in supplying reuse water to the Kerrville Sports Complex for irrigation




purposes is to design/engineer an on-site reuse water holding facility (pond) and pump
station specifically for the irrigation needs of the sports complex. The proposed water
storage facility would be located on the south side of Holdsworth Dr. adjacent to the
existing property. The property where the sports complex reuse pond is proposed to be
located is not currently part of the City-owned sports complex property (previously donated
by the Cailloux Foundation). Once the project is fully designed and a construction contract
has been let, the Cailloux Foundation will formally donate and deed the proposed reuse
pond site to the City (estimated to be approximately 7 acres or less), per the attached

Letter of Intent.

RECOMMENDED ACTION

Authorize the City Manager to execute a Letter of Intent with the Cailloux Foundation
Properties, LLC as drafted.




City of Kerrville

701 MAIN STREET o KERRVILLE, TEXAS 78028 = 830.257.8000 = KERRVILLETX.GOV

June 13, 2017

Cailloux Foundation Properties, LLC
912 Guadalupe Street
Kerrville, TX 78028

RE: Letter of Intent for 7 acre site to be used for onsite storage of reuse
water at the Kerrville Sports Complex

Mr. Cailloux,

The City of Kerrvile wants to take this opportunity to again thank you for the
tremendous support in making the new Kerville Sports Complex a reality for this
community. As you likely know, construction is coming along nicely and we all look

forward to the project opening later this year.

In 2013, the City of Kermville initiated a feasibility analysis for a central reuse water
storage facility and distribution system. The design sought fo enhance the magnitude
and reliability of the City’s raw water supply, as well as to reduce potable water usage
associated with irrigation of golf courses, sports fields, and other large turf areas. After a
subsequent design process in 2015, the City contracted to construct this central reuse
water storage facility and its pump system in late 2016, which is located adjacent to the
existing water reclamation facility. The City Council subsequently approved the
construction of distribution lines from this central reuse water storage facility fo distribute
the water to several customers. These customers in turn will build smaller onsite water
storage facilities to better regulate their specific imigation needs.

One of the major distribution lines currently under construction runs to the Kerrville Sports
Complex. The use of reuse water for irigation purposes at the Kenville Sports Complex
will save valuable potable water supply for personal consumption and othér health and
safety purposes, and will also provide a more cost effective option for City operations
compared to paying for the cost of potable water.

The next phase in supplying reuse water to the Kerrville Sports Complex for irigation
purposes is to design/engineer an on-site reuse water holding facility (pond) and pump
station specifically for the irrigation needs of the sports complex. The proposed water
storage facility would be located on the south side of Holdsworth Dr. adjacent to the
existing property, and is further illustrated in Exhibit A. The property where the sports




Cuailloux Foundation Properties, LLC
June 13, 2017
Page 2

complex reuse pond is proposed to be located is not currently part of the City-owned
sports complex property (previously donated by the Cailloux Foundation).

This Letter of Intent provides for the stipulations for both the City and the Cailloux
Foundation to accomplish the construction of the onsite water storage facility. This
Letter of Intent outlines the general terms of a proposed real estate fransaction. The
City and Cailloux Foundation agree the only purpose of this Letter of Intent is to set forth
the discussions of the parties. This Letter of Intent does not constitute an agreement
between the parties and is not legally binding or enforceable on either party.

City agrees to:

Initiate and complete the design/engineering work for the pond and pump

station facility

Leave a natural landscape buffer that helps screen the facility from travelers on
Holdsworth Drive

Survey the necessary land for the facility

Award a contract to construct the facility

Understands that if the Land is not used for its purposes and/or the pond is not
used for its stated purpose the fitle to the 7 acres would revert back and such
conditions and reversions will be set forth in the deed.

Cailloux Foundation agrees to:

Convey the proposed reuse pond site to the City (estimated to be
approximately 7 acres or less), once the project is fuly designed and a
construction contract has been awarded.

/:W M‘—f

Cdailloux Foundation

City of Kerrville, TX
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Agenda Item:

5C. Professional Services Agreement with Hewitt Engineering, Inc. for design
services for the Kerrville Sports Complex reuse pond and pump station project.

(staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Professional Services Agreement with Hewitt Engineering, Inc. for
design services for the Kerrville Sports Complex reuse pond and pump

station project

FOR AGENDA OF: June 13, 2017 DATE SUBMITTED: June 2, 2017

SUBMITTED BY: Kyle Burow, CLEARANCES: E.A. Hoppe,
Director of Engineering Deputy City Managerﬁ %

EXHIBITS: Professional Services Agreement between City of Kerrville and
Hewitt Engineering, Inc.
Location map

AGENDA MAILED TO: N/A

APPROVED FOR SUBMITTAL BY CITY MANAGER:W/
[

Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$ 52,200.00 $ $52,200.00 Project #: U0O8

PAYMENT TO BE MADE TO: Hewitt Engineering, Inc.
REVIEWED BY THE FINANCE DEPARTMENT:

SUMMARY STATEMENT

In 2013, the City of Kerrville initiated a feasibility analysis for a central reuse water storage
facility and distribution system. The design sought to enhance the magnitude and reliability
of the City’s raw water supply, as well as to reduce potable water usage associated with
irrigation of golf courses, sports fields, and other large turf areas. After a subsequent
design process in 2015, the City contracted to construct this central reuse water storage
facility and its pump system in late 2016, which is located adjacent to the existing water
reclamation facility. The City Council subsequently approved the construction of
distribution lines from this central reuse water storage facility to distribute the water to
several customers. These customers in turn will build smaller onsite water storage facilities
to better regulate their specific irrigation needs.

One of the major distribution lines currently under construction runs to the Kerrville Sports
Complex. The use of reuse water for irrigation purposes at the Kerrville Sports Complex
will save valuable potable water supply for personal consumption and other health and
safety purposes, and will also provide a more cost effective option for City operations
compared to paying for the cost of potable water.

The next phase in supplying reuse water to the Kerrville Sports Complex for irrigation




purposes is to design/engineer an on-site reuse water holding facility (pond) and pump
station specifically for the irrigation needs of the sports complex. The proposed water
storage facility would be located on the south side of Holdsworth Dr. adjacent to the
existing property. The reuse water storage facility includes a holding pond with liner, an
enclosed pump station, filtration system, piping, connection to the sports complex irrigation
system, site improvements, and an operational access driveway. The proposed water
storage capacity of the facility is anticipated to provide between three and seven days of
anticipated irrigation needs for the sports complex.

The Professional Services Agreement with Hewitt Engineering includes the
design/engineering of the Kerrville Sports Complex reuse water storage pond, the
associated filtration system, the pump station for the new Sports Complex, and also
assisting the City with the bidding and construction phases of the project. Additionally,
Hewitt will survey the property for land ownership transfer and platting purposes. The
property where the sports complex reuse pond is proposed to be located is not currently
part of the City-owned sports complex property (previously donated by the Cailloux
Foundation). Once the project is fully designed and a construction contract has been let,
the Cailloux Foundation will formally donate the proposed reuse pond site to the City
(estimated to be approximately 7 acres or less), per the Letter of Intent also on the City
Council’s June 13 meeting agenda.

The total contract to Hewitt Engineering for this property survey, engineering and design
work is $52,200. Funding for this contract is available in the Reuse System Project budget.

RECOMMENDED ACTION

Authorize the City Manager to execute a Professional Service Agreement with Hewitt
Engineering to design the proposed onsite reuse pond and pump station at the Kerrville
Sports Complex.




PROFESSIONAL SERVICES AGREEMENT

[FIRM: Hewitt Engineering, Inc. | PROJECT-SERVICES: Kerrville Sports Complex Reuse Pond and Pump
Station Design]

THIS AGREEMENT is entered into the day of , 2017
(“Effective Date”), by and between the CITY OF KERRVILLE, TEXAS (“CITY”) and

Hewitt Engineering, Inc., (‘CONSULTANT”), and at times, collectively referred to herein as
“parties”.

WHEREAS, CITY hires CONSULTANT to perform certain work and services set forth
in Scope of Services, marked Exhibit A, and attached hereto and incorporated herein, toward

completion of the Project; and

WHEREAS, CONSULTANT agrees to perform said work and services as specified
under Article I of this Agreement;

NOW, THEREFORE, the parties agree as follows:

L. CONSULTANT’S SERVICES

CONSULTANT shall perform and pay for all labor, tools, materials, equipment, supplies,
transportation, and management necessary to perform all services set forth in Exhibit A and all
other professional services reasonably inferable from Exhibit A and necessary for complete
performance of CONSULTANT’s obligations under this Agreement, collectively referred to
herein as “Services”. CITY may, at any time, stop CONSULTANT from performing the
Services upon giving CONSULTANT written notice. To the extent of any conflict between the
terms of this Agreement and Exhibit A, the terms of this Agreement will prevail.

II. CONSULTANT’S RESPONSIBILITIES

A. CONSULTANT, upon its review of a general description of the Project provided by CITY,
has prepared and provided to CITY the specific Services required to complete the Project, which

is attached as Exhibit A.

B. CONSULTANT shall use its best efforts, skill, judgment, and abilities in performing the
Services in an expeditious and timely manner consistent with the applicable professional
standards of care and the orderly progress of the Project. CONSULTANT shall at all times
provide sufficient personnel to accomplish the Services in a timely manner. CONSULTANT
shall manage the Services, administer the Project, and coordinate other professional services as
necessary for the complete performance of CONSULTANT’s obligations under this Agreement.
CONSULTANT shall periodically report the status of the Services to CITY as is appropriate to

keep CITY informed as to the status of the work.

C. CONSULTANT shall perform the Services in compliance with all applicable federal, state,
and municipal laws, to include building codes and accessibility standards (e.g., Americans with
Disabilities Act) and with those of any other entity having jurisdiction over the Project. In
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addition, CONSULTANT shall perform the Services in a manner consistent with generally
accepted standards for its profession.

D. Plans, drawings, specifications, and/or other reports produced by CONSULTANT

(collectively referred to herein as “Design Documents™) pursuant io the Services must be
reasonably accurate and free from material errors or omissions. CONSULTANT shall promptly

correct any known or discovered error, omission, or other defect in the Design Documents
without any additional cost or expense to CITY and notify of CITY of same.

E. CONSULTANT shall designate a representative primarily responsible for its petformance of
the Services. The designated representative shall act on behalf of CONSULTANT with respect
to all phases of the Services and shall be available as required for the benefit of the Project and
CITY. CONSULTANT shall not change the designated representative without prior written
approval of CITY, which approval may not be unreasonably withheld.

IIL._CITY’S RESPONSIBILITIES

A. CITY has provided CONSULTANT with a general description of the Project.

B. CITY shall furnish surveys, geotechnical reports, or other special investigations or tests,
including structural, mechanical, and chemical, for the Project site as requested by the

CONSULTANT and as reasonably necessary for the completion of the Services. The parties
will agree to this work prior to enteting into this Agreement and such work will not be included

as part of the Services specified in Exhibit A.

C. CITY shall review the Design Documents and shall notify CONSULTANT of any design fault
or defect in the Services or Design Documents of which CITY becomes awate.

D. CITY shall furnish required information and services and shall render approvals and decisions
as expeditiously as necessary for the orderly progress of the Services.

E. CITY designates Kyle Burow, Director of Engineering, 830/258-1410 as its representative
authorized to act on its behalf with respect to the Project.

IV. PAYMENT

CITY shall compensate CONSULTANT for the Services in the amount and manner
described and set forth in the Payment Schedule, attached hereto and incorporated herein as

Exhibit A. The amount will not exceed $52,200.00.
V. TIME FOR PERFORMANCE

A. CONSULTANT shall commence its work immediately upon the parties” execution of this
Agreement and proceed diligently with said work, except for delays beyond the reasonable

control of CONSULTANT.
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B. In the event CONSULTANT’s performance of this Agreement is delayed or interfered with
by acts of CITY or others, CONSULTANT may request an extension of time for the
performance of same as hereinafter provided, but shall not be entitled to any increase in fee or
price, or to damages or additional compensation as a consequence of such delays unless such

delays exceed 90 days.

C. CITY is not obligated to approve and may not approve any allowance of an extension of time
for any cause whatever claimed or made by CONSULTANT, unless CONSULTANT shall have

made written request upon CITY for such extension within forty-eight (48) hours after the cause
for such extension occurred, and unless CITY and CONSULTANT have agreed in writing upon

the allowance of additional time to be made.

VI. DOCUMENTS

A. CONSULTANT shall submit all Design Documents to CITY for approval. All Design
Documents must be professionally sealed as required by law or by CITY.

B. CONSULTANT shall deliver the Design Documents, together with any necessary supporting
documents, to CITY and CITY has unlimited rights, for the benefit of CITY, in all Design
Documents, including the right to use same on any other work of CITY without additional cost
to CITY. If CITY uses the Design Documents on any work of CITY other than that specified in
the Services, then under those circumstances and only to the extent allowed by law,
CONSULTANT, its officers, agents, servants, and employees will not be liable for damages or
claims arising from any inaccuracy or any use of the Design Documents with respect to such
other work, and except where CONSULTANT participates in such other work.

C. CONSULTANT grants CITY a royalty-free, perpetual license and right, to survive the
termination of this Agreement, to all Design Documents which CONSULTANT may cover by
copyright and to all designs as to which CONSULTANT may assert any rights or establish any
claim under the design patent or copyright laws. This license includes CITY’s right to use and
reproduce these documents as necessary to implement any CITY project which may require the
use of these documents. Further, CONSULTANT acknowledges that CITY is subject to Chapter
552 of the Government Code, commonly known as the “Texas Public Information Act,” and
hereby waives and releases the CITY from any claims against CITY for providing copies of the
Design Documents in compliance with that Act. CONSULTANT, after completion of the
Project, shall immediately furnish originals of all Design Documents to CITY.

D. CONSULTANT shall ensure that all text documents supplied to CITY as provided herein are
fully compatible with MS Word and that all drawings are fully compatible with Adobe PDF

format.

VII. TERMINATION

A. CITY or CONSULTANT may suspend or terminate this Agreement for cause or without
cause at any time by giving written notice to the other party. In the event suspension or
termination is without cause, CITY’s payment to CONSULTANT, in accordance with this
Agreement, will be made on the basis of the Services reasonably determined by CITY to be
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satisfactorily performed to date of suspension or termination. In addition, CITY’s payment is
subject to the CONSULTANT’s delivery of all documents and reports reasonably required by
CITY, to include Design Documents, invoices, statements, and accounts.

B. Should CITY require a modification to this Agreement, and in the event CITY and
CONSULTANT fail to agree upon such modification, either CITY or CONSULTANT have the
option of terminating this Agreement. Thereafter, CITY shall pay CONSULTANT in
accordance with this Agreement for the Services mutually agreed upon by CITY and
CONSULTANT to be propetly performed by the CONSULTANT prior to such termination date.

VIII. INSURANCE

CONSULTANT shall provide and maintain in full force and effect during the term of this
Agreement the following types of insurance and liability coverage:

A. Workers Compensation Insurance: in an amount meeting statutory requirements of the State
of Texas on all CONSULTANT’s employees carrying out the Services.

B. Automobile Liability Insurance: with either a combined limit of at least $1,000,000 per
occurrence for bodily injury and property damage or split limits of at least $1,000,000 for bodily
injury per person per occurrence and $1,000,000 for property damage per occurrence. Coverage
must include all owned, hired, and non-owned motor vehicles used in the performance of this

Agreement by CONSULTANT or its employees.

C. General Liability Insurance: on a per occurrence basis with limits of liability not less than
$1,000,000 for each occurrence and for fire damage and for Bodily Injury and Property
Damage, no less than $1,000,000. As a minimum, coverage for Premises, Operations,
Products, and Completed Operations shall be $2,000,000. This coverage mustprotect the public or
any person from injury or property damages sustained by reason of CONSULTANT or its
employees providing the Services. The general aggregate must be no less than $2,000,000.

D. Professional Liability Errors and Omissions Insurance: with limits of liability not less than
$1,000,000 per occurrence covering all work performed by CONSULTANT, its employees,
subcontractors, or independent contractors. If this coverage may only be obtained on a “claims
made” basis, the certificate of insurance must clearly state coverage is on a “claims made” basis
and coverage must remain in effect for at least two years after final payment with
CONSULTANT continuing to furnish the City certificates of insurance.

E. Subcontractor: in the case of any work sublet, CONSULTANT shall require subcontractor
and independent contractors working under the direction of either CONSULTANT or a
subcontractor to carry and maintain the same workers compensation and liability insurance

required of CONSULTANT.

F. Qualifying Insurance: the insurance required by this Agreement must be written by non-
assessable insurance company licensed to do business in the State of Texas and currently rated “B”
or better by the A.M. Best Companies. All policies must be wriiten on a “per occurrence

basis” and not a “claims made” form.
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IX. INDEMNIFICATION FOR INJURY AND PERFORMANCE

A. CONSULTANT shall protect, indemnify, and hold harmless CITY, its officers, agents,
servants, and employees, hereinafter individually and collectively referred to as
“Indemnitee(s)”, from and against suits, actions, claims, losses, liability, or damage of any
character and from and against costs and expenses, including, in part, attorney fees
incidental to the defense of such suits, actions, claims, losses, damages, or liability on
account of injury, disease, sickness, including death, to any person or damage to property
including, in part, the loss of use resulting therefrom, arising from any negligent act, error,
or omission of CONSULTANT, its officers, employees, servants, agents, or subcontractors,
or anyone else under CONSULTANT?s, direction and control, and arising out of, resulting
from, or caused by the performance or failure of performance of the Services, or from
conditions created by the performance or non-performance of said work. In the event one
or more of the Indemnitees is determined by a court of law to be jointly or derivatively
negligent or liable for such damage or injury, CONSULTANT shall indemnify
Indemnitee(s) as provided herein on a proportionate basis in accordance with the final
judgment, after all appeals are exhausted, determining such joint or derivative negligence

or liability.

B. CONSULTANT is not responsible for the actions of the CITY’s contractor to perform the
construction of the improvements covered under this Agreement.

C. Acceptance and approval of any work or final plans by CITY neither constitutes nor may be
deemed a release of this responsibility and liability of CONSULTANT, its employees,
associates, agents, and consultants for the accuracy or competency of their designs, working
drawings, and specifications, or other documents and work; nor shall such approval be deemed to
be an assumption of such responsibility by CITY for any defect in the Design Documents, or
CONSULTANT’s employees, contractor, agents, and consultants.

X. INDEMNIFICATION FOR UNEMPLOYMENT COMPENSATION

CONSULTANT agrees that it is an independent contractor and not an agent of CITY,
and that CONSULTANT is subject, as an employer, to all applicable Unemployment
Compensation Statutes, so as to relieve CITY of any responsibility or liability from treating
CONSULTANT’s employees as employees of CITY for the purpose of keeping records, making
reports or payments of Unemployment Compensation taxes or contributions. CONSULTANT
shall indemnify and hold CITY harmless and reimburse it for any expenses or liability
incurred under said statutes in connection with employees of CONSULTANT.

XI. INDEMNIFICATION FOR PERFORMANCE

CONSULTANT shall defend and indemnify Indemnitees against and hold CITY
and the premises harmless from any and all claims, suits, or liens based upon or alleged to
be based upon the non-payment of labor, tools, materials, equipment, supplies,
transportation, and management costs incurred by CONSULTANT in performing the

Services.
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XIV. DEFAULT OF CONSULTANT

In the event CONSULTANT fails to comply or becomes disabled and unable to comply
with this Agreement as to the quality or character of the Services or time of performance, and the
failure is not corrected within ten (10) days after written notice from CITY to CONSULTANT,

CITY may, at its sole discretion, without prejudice to any other right or remedy:

A. Terminate this Agreement and be relieved of the payment of any further consideration to
CONSULTANT except for all work determined by CITY to be satisfactorily completed prior to
termination. Payment for work satisfactorily completed will equal actual costs, including
reasonable salaries and travel expenses of CONSULTANT to and from meetings called by CITY
at which CONSULTANT is required to attend, but shall not include any loss of profit of
CONSULTANT. In the event of such termination, CITY may complete the services in any
manner deemed proper by CITY, either by the use of its own forces or by assigning the work to
others. In either event, CONSULTANT is liable for all costs in excess of the total contract price
under this Agreement incurred to complete the Services and CITY may deduct the costs CITY
incurs out of such monies as may be due or that may thereafter become due to CONSULTANT

under this Agreement.

B. CITY may, without terminating this Agreement or taking over the Services, furnish the
necessary materials, equipment, supplies, and/or help necessary to remedy the situation, at the

expense of CONSULTANT.

XV. MISCELLANEIOUS PROVISIONS

A. Entire Agreement. This Agreement supersedes all prior agreements, written or oral, between
CITY and CONSULTANT and constitutes the entire and integrated Agreement and understanding
between the parties with respect to the subject matter of the Agreement. This Agreement may only

be amended by a written instrument signed by both parties.

B. Assignment. This Agreement is a personal service contract for the services of CONSULTANT
and CONSULTANTs interest in this Agreement, duties hereunder, and/or fees due may not be
assigned or delegated to a third party without the written consent of CITY. Sale of more than fifty
percent (50%) ownership of CONSULTANT will be considered an assignment.

C. Adjustment in Services. CONSULTANT shall not make any claims for extra services,
additional services, or changes in the Services without a written agreement with CITY prior to

the performance of such services.

D. Applicable Law. This Agreement must be construed, interpreted, and applied in accordance
with and governed by and enforced under the laws of the State of Texas without giving effect to

principles of conflict of law. Venue will occur in Kerr County, Texas.

E. Waiver. A delay or omission by either party in exercising any right or power under the
Agreement may not be construed as a waiver of that right or power. A waiver by either party of any
term or condition of the Agreement may not be construed as a waiver of any subsequent breach of

Professional Services Agreement with Hewitt Engineering, Inc. Page 6 of 8




that term or condition or of any other term or condition of the Agreement. Further, neither CITY’s
review, approval, or acceptance of, nor payment for any of the Services may be construed to
operate as a waiver of any rights under this Agreement or of any cause of action arising out of

the performance of this Agreement.

F. Severability. If any provision of this Agreement is determined to be invalid or unenforceable in
any respect, that determination may not affect any other provision of this Agreement which will be
interpreted as if the invalid or unenforceable provision had not been included.

G. Independent Contractor. CONSULTANT agrees that CONSULTANT is engaged as an
independent contractor and that City has no responsibility to providle CONSULTANT or its
employees with any benefits associated with employee status. CONSULTANT shall neither
hold itself out as nor claim to be an officer, partner, employee, or agent of CITY.

H. Exhibit(s). The following exhibit(s) is attached to this Agreement and are included herein for
all purposes:

Exhibit A Scope of Services

1. Execution Becomes Effective. This Agreement is effective as of the Effective Date.

J. Notices and Authority. CONSULTANT shall send all notices required under this Agreement
to the City Manager at City Hall, 701 Main Street, Kerrville, TX 78028. CONSULTANT agrees
that only the City Manager, or designee, has the authority to represent CITY or bind CITY under
this Agreement. CITY shall send all notices required under this Agreement to the

CONSULTANT at:

Hewitt Engineering, Inc.

BY: John M. Hewitt

TITLE: P.E., CFM
ADDRESS: 716 Barnett Street
Kerrville, Texas 78028

IN WITNESS WHEREOF, the parties have executed this Agreement as of the Effective
Date.

OWNER CONSULTANT

THE CITY OF KERRVILLE HEWITTENGINE, W, INC.

BY: BY: ) ’

NAME: Mark McDaniel, NAME/TITLE: John M. Hewitt, P.E., CFM

TITLE City Manager

ATTEST:

Brenda G. Craig, City Secretary
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WELET

Michael C. Ha?es, City At\tff)rney

APPRO/X/'TED AS TO CONTENT:

/
K}Z,lé Burow, Director of Engineering

T:\LegaNENGINEERING\Contracts_PSA_Hewitt Eng_Kerrville Sports Complex_Reuse Pond & Pump Station Design.docx
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'\ Hewitt Engineering Inc.

€ Consulting Engineering Services

June 9, 2017

Mr. Stuart Barron
Director of Public Works
City of Kerrville

701 Main Street
Kerrville, TX 78028

Re: City of Kerrville-Kerrville Sports Center Reuse Pond and Pump Station Design
Updated Engineering Fee Proposal

Dear Stuart,

Per your request, enclosed is an updated proposal to provide engineering services to prepare the
bid documents for the proposed City of Kerrville-Kerrville Sports Center Reuse Pond and Pump
Station project. The size of the reuse pond is estimated to be approximately 1.5 million gallons.
This pond size is based on providing a one week supply of irrigation water to 30.6 acres of grass
at the Kerrville Sports Center. The scope of services includes the following tasks:

Site visit and data collection
Coordinate with City Staff. subcontractors and contractors
Design of the Reuse Pond. Liner and Grading Plan
Design of the Pump Station(one pump), Filtration. Piping and Building
Design of Irrigation Delivery Pipeline
Prepare Plan Sheets and Details
Prepare Technical Specifications and Bid Documents
Submit 60%. 90% and 100% Plans and Specifications to the City
. Prepare Project Scheduling, Bid Quantities, and Cost Estimates
10. Attend Prebid conference, evaluate bids and prepare contractor recommendation
11. Construction Phase Services including submittal and RFI reviews

0N U L

The tasks described above will be completed by the Hewitt Engineering Inc. (HEI) project team
which will consist of Hewitt Engineering Inc. and MEP Engineering. Inc. for mechanical and
electrical services. Surveying tasks will be performed by MDS Land Surveying Company, Inc.

The final result of this project will be one set of signed and sealed original drawings. three full
size and five half size sets of black line copies of the drawings and technical specifications for
the purpose of providing bid documents to potential contractors.

We propose to perform these tasks including Basic and Additional Services and all expenses for
a lump sum amount of $52.200. This fee consists of Basic Design Services of $48,650 for the
reuse pond, pump station and irrigation pipeline design, and $3.550 for Construction Phase
Services. The lump sum fee includes electrical design of $6,050 and the surveying and plat
preparation costs of $5.500. Exhibit “1” provides a fee estimate associated with each of the
individual design and coordination tasks and each subconsultant. The subconsultant proposals
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for Additional Services for MEP Engineering. Inc. and MDS Land Surveying Company. Inc. are
attached.

Please feel free to contact me at 830-315-8800 or by email at jmhewitt@hewitt-inc.com if you
have any questions or require additional information.

Sincerely,

HEWITT ENGINEERING INC.
Texas Registered Engineering Firm F-10739

M. Hewitt. P.E., CFM

Attachment




EXHIBIT A

CITY OF KERRVILLE
KERRVILLE SPORTS CENTER REUSE POND AND PUMP STATION
ENGINEERING FEE SUMMARY 4/12/17

Total Labor

Task Design Phase Cost Engineer Hrs| CADD Hrs
1 |Coordination & Meetings w/City Staff, Subconsultants & Contractors $1,680 12
2 Design of Reuse Pond, Liner and Grading Plan $5,400 24 24
3 |Design of Access Road, Parking and Site Plan $1,520 6 8
4 |Design of Pump Station, Pumps, Piping and Building $5,060 24 20
5 |Design of Filtration System and Manifold $3,600 16 16
6 |Design of Irrigation Pipeline $3,440 10 24
7 |Prepare Traffic Control Plan on Holdsworth for Access Drive $0
8 |Prepare Final Plan Set including Notes and Details $7,645 20 57
Prepare Contract Bid Documents (including incorporating Technical $6,110 40 6
9 |Specifications)
10 |Prepare Quantities and Cost Estimate $1,070 4 6
Attend PreBid Meeting, Address Questions, Prepare Addendum, $925 6 1
11 |Recommend Contractor
12 |Surveying Subconsultant (includes 10%) $5,500
13 | Electrical/Mechanical Subconsultant (includes 10%) $6,050
14 |Expenses (Reproduction, Postage and Mileage) $650
SUBTOTAL| $48,650 162 162
Task Construction Phase Totzg(::tlbor Engineer Hrs| CADD Hrs
1 |Attend Preconstruction Meeting & Monthly Meetings $0 0
2 |Construction Site Observation $0 0
3 |RFIs and Submittal Review (12 hours) $1,680 12
4 |Prepare As Built Plans $0 0 0
Electrical/Mechanical Subconsultant (includes 10%) $1,650
6 {Expenses (Reproduction, Postage and Mileage) $220
SUBTOTAL| $3,550 12 0
TOTAL| $52,200 174 162




M.D.S LAND SURVEYING COMPANY, INC.
BOUNDARY ¢ TOPOGRAPHIC $ CONSTRUCTION
R SPENCER ROAD
BOERNE, TENAS 75006
PHONE: 840-8516-1818 ENA L MDSINCZGVPC.COM

January 15, 2017

John Hewitt Engineering
816 Barnett Street
Kerrville, Texas 78028
p: 830-315-8800

ATTN: John

Re: Surveying Proposal for City of Kerrville (Sports complex Holdsworth Drive)

Mr. Hewitt,

GENERAL SURVEY SCOPE

1. Tie in all existing features and structures on the survey. These shall include, but are not
limited to: tops of curbs, edges of pavement, retaining walls, drainage structures (top, edges
and flow line), channels and drainage ways (tops, toes and flow line), manholes {rim, flow
lines and diameters of pipes), valves, slabs, utility signs and structures, fences, landscaping
features, shrubbery, buildings (edges and finished floor), cleanouts, mailboxes, driveways,
sidewalks, property pins, utility poles.

2. Provide sufficient ground shots to create one (1) foot contours for the project.

3. Prepare subdivision plat for the City of Kerrville {Sports Complex) property only.

¢ Deliverables:

Create and provide an electronic file to Hewitt Engineering with a 3-D surface model of the
project, compatible with Civil 3D. Provide FNI with an electronic and hard copy ASCII file

listing of all surveying points.
Install project benchmarks within the project boundary. Provide horizontal and vertical

coordinates of the benchmarks in the required coordinate system and datum. Show the
benchmarks on the survey drawing.

Identify existing ROW and easements within the survey limits.

Record Final Subdivision Plat for the city of Kerrville property only.
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SCOPE OF WORK FEE: Our Fee Budget for these services will be as follows:

¢ Topographic Survey: $3,000.00

¢ Subdivision Plat: sé,@.oo

ADDITIONAL SERVICES:

If at any time the scope of this project should change, the additional work requested will be
billed on an hourly basis according to the following rates:

R.P.LS. 125.00 per hour
3 man Survey Crew 140,00 per hour
2 man Survey Crew  125.00 per hour

Survey Tech 80.00 per hour
CAD Drafting 70.00 per hour
Abstractor 70.00 per hour
Clerical 38.00 per hour

ACCEPTANCE AND AUTHORIZATION TO PROCEED: To authorize us to proceed with this work,
please sign in the space indicated below and return one copy to us.

We appreciate the opportunity to serve you on this matter. If you have any questions, please
do not hesitate to contact me.

Very Truly Yours,

M.D.S. Land Surveying Company

g

Jeff Boerner
RPLS #4939

John Hewitt

Printed Name

Signature




INE

ERING, INC. e

RIFNYEA SN ANTONTG
JI200S Cotad gf T3 1) 0830 Coformade Blvd.
Bucdifing 1 Swite 130 Sy 1300

{6 Sy Antemtio, £ T¥230-2271
Jub (3120 3tk 0650 Tel (210} 3491404
Fax, ($12; J00-9635 Fox: (2100 349-1403

January 13, 2017

John Hewitt, P.E.
Hewitt Engineering, Inc.
716 Barnett St.

Kerrville, TX 78028

R ‘Project Management'ProposaliHewt Fngmeenng:kKSC Field hirigation doex

Re:  City of Kerrville - Pump Station for KSC Field Irrigation
Proposal to Provide MEP Engineering Services

Dear John:

Thanks for this opportunity to be a part of your team on the above referenced project. We
propose to perform the design and construction phase services, as outlined in our attached
scope of work, for a lump sum fee of $7,000.00. Based on our understanding of the project, we
believe the MEP construction cost will be on the order of $20,000 to $30,000.

This letter, our attached scope of work, our standard Terms and Conditions, and our standard
Hourly Rate Schedule form the Agreement for the project. Please sign (including your title) and
date this letter showing your acceptance of the Agreement. Please return a signed copy to us by
fax or mail for our records. This proposal is good for 30 days provided work commences within

90 days of this letter.

Once we have received final floor plans, reflected ceiling plans, and millwork elevations, we can

complete the documents in about 8 to 12 weeks.

Please let me know if you have any questions.

Sincerely,

R
ce 7L AL

Mark F. Bemis, P.E.

NOGINFERING. NG,

==y

c: Principals

Accepted by:

Print Name/ Title:

Date:
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MEP SCOPE OF WORK

MEP ENGINEERING INC. will provide customary design and construction phase
services for normally required electrical systems, as further described below.

!\J)——\

o]

~1

Project Description:
New gray water irrigation pump station located on Holdsworth Road. The

purpose of the pump station is for pumping gray water provided by the City to
the Kerrville Sports Complex for field irrigation.

[ECC Compliance:
Complete and sign lighting compliance statement stating the Lighting

design complies with International Energy Conservation Code adopted by
the Authority Having Jurisdiction.

Building Information Modeling (Revit):

a.  Excluded.

Utilities:

a.  We assume that our responsibility for utility coordination is limited to
electrical and telephone service.

We will coordinate with KPUB to design new electrical service for

the facility.

ii. We will coordinate with the public telephone company to design a

new empty raceway system for bringing telephone service into the

a.

1.

facility.

b.  We include no other utility design work.

HVAC:

a, Excluded.

Plumbing:

a. Excluded.

Fire Protection:

a.  Excluded.

Electrical:

a.  Service: New underground or overhead service from KPUB utilizing either

pole mounted or pad mounted transformer arrangement.

b.  Distribution: 480/277V, 3 phase, 4 wire with step down transformer and

panelboard for 120/208V 3 phase, 4 wire loads.

i Anticipate two new irrigation pumps to be approximately 50HP each
arranged for primary/standby operation along with a small jockey
pump.

Lighting: Based on a lighting layout initially determined by you, design

switching and circuiting for lighting systems.

i Site lighting as needed.

d. Powern

)
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10.

11.

Convenience receptacles as needed for service of equipment. As
needed for service and maintenance of equipment.

ii. 120V power for control and support equipment.
Emergency: Excluded. It is assumed that a standby generator is not

required due to non-critical function of pumps.

iil.

Demolition:

d.

Excluded. It is our understanding that the site is new.

Backgrounds:

da.

b.

You will furnish us AutoCAD Release 2011 or later files of each site or floor

plan and your title block.
The title block should be a separate file with the project information

included.

Each background should be a separate file with consistent use of layering to
distinguish exterior and interior walls and windows, doors (door marks or
numbers should be on a separate layer or layers), plumbing fixtures, room
names and numbers, ceiling grid, light fixtures, furniture, millwork
(elevation marks should be on a separate layer or layers), columns, and

column lines, etc.

The insertion point should correspond to the lower left-hand corner of the
drawing sheet, typically 0,0. We request that the insertion point of each
background not be changed once we have received the initial background
file; if it must, tell us in writing where it moved from and to so we may
relocate our work.

For minor background changes, furnish a print indicating the changed areas
with dimensions. For major background changes, furnish a revised
background as above.

We will require authorization for additional services if you provide us
backgrounds that require significant work to make them into bare
backgrounds as described above, or if we are required to make major

background changes ourselves.

Drawings: Our drawings will include the following.

a. Site plan.

b.  Floor plans.

¢.  General notes.

d. Plan keyed notes.

e. Legends.

f.  Abbreviations.

g.  Schedules.

h. Details.

i Panel schedules.

j.  Electrical one-line diagram.
k.  Electrical load analysis.
Specifications:
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14.

Pt
|81

16.

17.

18.

a.  We will furnish book specifications in our typical CSI format.

b.  We will customize book specifications to the extent possible within limits of
standard WordPerfect 12 commands. If they require further customization,
or if you require the specifications in other than WordPerfect 12.0 format,

this will be considered additional services.

Design Meetings:
a.  We include attendance at project and coordination meetings when our
portion of the work is discussed.

b.  We exclude attendance at project and coordination meetings when our
portion of the work is not on the agenda.

We include attendance at up to two project/coordination meetings.

d.  We exclude attendance at value engineering meetings unless we have

designed systems whose estimated or bid cost exceeds that of a budget to

which we agreed to design.

Design Reviews:

a.  Weinclude two formal design review submittals.

b. We will furnish you one final check set before final issuance of the
documents for bidding; you will do similarly at least five working days
before required final submission documents.

Bidding:

a.  We include telephone consultation during bidding.

b. We include preparation of addenda, including small-scale drawings and

written descriptions, for your use.

We exclude attendance at pre-bid meetings.

d.  We exclude attendance at bid evaluation meetings.

We exclude extensive redesign or addenda due to coordination or design

0o

problems not caused by us.
f.  1frequired, the above exclusions will be considered as additional services.
Construction Phase:
a. Weinclude submittal review.
b.  We exclude more than two submittal reviews of each submittal section. If
required, the above will be considered as additional services.
We include our redesign work required due to errors or omissions in our

¢]

drawings.
d.  We include up to two site observation reports, including substantial

completion observation.

You will notify us one week in advance of any required site observations.

f. We exclude site observations other than that shown above. If required, the
above will be considered as additional services.

Professional Liability:

a.  We propose to limit our professional liability to $1,000,000 if consistent with
your contract with the Owner.

b.  We can furnish a certificate of insurance upon request.
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Agenda ltem:

5D. Establish process for interviewing and considering applicants for
appointment to boards and commissions. (staff)




BUSINESS OF THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Establish process for interviewing and considering applicants for
appointment to boards and commissions

FOR AGENDA OF: June 13, 2017 DATE SUBMITTED: May 30, 2017

SUBMITTED BY: Brenda G. Craig, q.f 7 CLEARANCES: Mark McDaniel,
City Secretary & City Manager

EXHIBITS: None

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER:\W/L/

Expenditure Current Balance Amount Account
Required: None in Account: Budgeted: Number:
$ $ $ $

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DIRECTOR:
SUMMARY STATEMENT

Sections 2.1-2.3 of the Procedural Rules for Kerrville City Boards states:

2.1. Application Process. Citizens interested in serving on a board may obtain an
application through the City Secretary’s office and submit the completed application to
the City Secretary’s office. City Council members may be appointed to membership on
a City board, where Council membership is appropriate, without submitting an
application.

2.2. Appointment Process. The City Council shall consider applications and make
appointments to City boards.

2.3. Eligibility Requirements/ Qualifications. Each board may have specific
qualifications and term limits for membership. All appointments to boards must be made
in compliance with those qualifications, and members must continue to comply with all
membership qualifications throughout their term of office to avoid forfeiting membership.
Councilmembers are not eligible for membership on a board except as specifically
required by the ordinance or resolution establishing the board or as allowed by state law.

Staff is requesting council establish a process for interviewing and considering applicants
for appointment to city boards and commissions, specifically the following boards:

-Board of Adjustments and Appeals (Building Board)

-Economic Improvement Corporation

-Food Service Advisory Board

-Kerrville-Kerr County Joint Airport Board



-Library Advisory Board

-Main Street Advisory Board

-Parks and Recreation Advisory Board
-Planning and Zoning Commission
-Recovery Community Coalition
-Zoning Board of Adjustment.

Specifically, answers to the following questions would be helpful:

¢ Are applications required before a person will be considered for appointment?
Sometimes, staff is asked to “just submit my name; they all know me.” Policy has been
that an application is required before a hame is submitted to council.

e |s there a deadline for persons to submit applications? Currently, the deadline is
5:00 p.m. the Wednesday preceding the scheduled appointment; this gives the
councilmembers time to interview applicants.

¢ Does council wish to create interview teams? If so, which councilmembers will be on
the interview teams? In the past, interview teams consisted of the council liaison on the
subject board and one councilmember on a rotating basis by council place number.

o If council chooses to have interview teams, will there be interview teams for all city
boards? In the past, the following boards did not have an interview team: Building
Board of Adjustments and Appeals (no council liaison), Economic Improvement
Corporation (all councilmembers interviewed all applicants), Kerrville-Kerr County Joint
Airport Board (applicants are recommended to council by the airport board, and council-
members individually interview only those applicants), and Mayor’s Youth Advisory
Council (mayor only interviewed applicants in the past).

e When should staff send applications to councilmembers? Applications are held for
one year and come in throughout the year. Should staff send applications only to the
interview team the month preceding the scheduled appointments, and then to all
councilmembers after the filing deadline and again in the Friday packet preceding the
scheduled appointments? Or, should staff send applications to all counciimembers
when they come in?

¢ Should staff submit all applications to council, or only those applicants who meet the
eligibility requirements and qualifications for the positions being considered? Or send
all applications and note why a particular applicant did not meet eligibility requirements?

e Additional questions that council may have.

RECOMMENDED ACTION

Motion: 1) Recommend a completed application be required before a person can be
considered for appointment; and 2) Establish a process for interviewing and considering
applicants for appointment to city boards based on answers to the questions above.




Agenda Item:

6A. Appointments to the Mayor’s Youth Advisory Council. (staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Appointments to the Mayor’s Youth Advisory Council

FOR AGENDA OF: June 13, 2017 DATE SUBMITTED: June 6, 2017

SUBMITTED BY: Kaitlin Berry CLEARANCES: Mark McDaniel
Public Information Officer City Manager

EXHIBITS:

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER: W;/

Expenditure Current Balance Amount Account

Required: in Account: Budgeted: Number:

$ $ $

PAYMENT TO BE MADE TO:
REVIEWED BY THE DIRECTOR OF FINANCE:

SUMMARY STATEMENT

Consider appointments to the Mayor’s Youth Advisory Council.

The Mayor’s Youth Advisory Council is composed of 15 regular members and
three alternates. Members are appointed to serve a term of one school year, from
September to May. Representatives can serve a maximum of four terms.

Individuals applying for re-appointment during the 2017-2018 school year include:
Roman Garcia, Sydney Garcia, lleana Scoccia and Mason Olmsted.

The City of Kerrville has also received applications from the following individuals
who are interested in serving on the board: Maria Hall, Chloe Keen, Trey Layton,
Zhengjun Li, Kaleb McCutcheon, Molly Murphy, Mason Roberts, Aidan Smith,
Jessica Tran and Jett Traylor.

All applicants meet the minimum requirements for consideration.

RECOMMENDED ACTION

Consider appointments to the Mayor’s Youth Advisory Council.




Agenda ltem:

7. DISCUSS AND CONSIDER ACTIONS ON THE REUSE OR RECLAIMED
WATER PROJECT (City Council)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Discuss and consider actions on the reuse or reclaimed water project

FOR AGENDA OF: June 13, 2017 DATE SUBMITTED: June 9, 2017
SUBMITTED BY: CLEARANCES: Mark McDaniel

City Manager
EXHIBITS:

AGENDA MAILED TO: N/A

APPROVED FOR SUBMITTAL BY CITY MANAGER:W/

Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$0 $0 $0 N/A

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DEPARTMENT:

SUMMARY STATEMENT

Staff has received a series of questions over the last several weeks pertaining to the reuse
or reclaimed water project. Consequently, staff has held several meetings with individual
Council members, and has also issued several emails and memorandums to the City
Council, to help better answer these questions. On Tuesday evening, the project design
engineer and City staff will be available for any additional questions the City Council may
have related to this project.

RECOMMENDED ACTION

Provide direction to the city staff as may be necessary and deemed appropriate.
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