AGENDA FOR SPECIAL MEETING

KERRVILLE CITY COUNCIL

TUESDAY, JULY 27, 2010, 4:30 P.M.

CITY HALL COUNCIL CHAMBERS

800 JUNCTION HIGHWAY, KERRVILLE, TEXAS




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Presentation and discussion regarding the City’s retirement plan (Texas
Municipal Retirement System)

FOR AGENDA OF: July 27, 20109&4@ATE SUBMITTED: July 16, 2010

SUBMITTED BY: Kimberly Meisme#;|y CLEARANCES: N/A
Director of General Operations

EXHIBITS:

AGENDA MAILED TO:
APPROVED FOR SUBMITTAL BY CITY MANAGER:

Expenditure Current Balance Amount " Account
Required: in Account: Budgeted: Number:
$ $ $

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DIRECTOR:

SUMMARY STATEMENT

The Texas Municipal Retirement System (TMRS) provides retirement benefits to
employees of more than 820 Texas cities including Kerrville. TMRS is governed by the
Texas Government Code, Title 8, Subtitle G, and is a qualified, tax-deferred retirement
plan under Section 401 of the Internal Revenue Code.

The City has had Updated Service Credits (USC) at 100% and Cost of Living Adjustments
(COLA) at 70% for many years. In 2009, Council voted to change the COLA to 50%.

Elimination of the USC and COLA can save the City an estimated $490,945 annually.

Eric Davis, Deputy Executive Director of TMRS will be providing an overview of the TMRS
system along with answering any questions that Council may have.

RECOMMENDED ACTION

Staff recommends eliminating the Updated Service Credits and Cost of Living Adjustments
effective January 1, 2011. If Council agrees, we will bring back an ordinance for approval
at a future date.
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